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pages), by R. W. Schabacker, author of “Stock Market 
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THE BEVERLY 
HOTEL 
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@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

@ The Beverly is one of 
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admirably located opposite the 
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at no extra cost. 
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Air-Conditioned 


Music during 
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the undersigned 
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Brown, Schlessman, 
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condition) on subjects relating to eco- 
nomics, finance, business, industry and _ bi- 
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close self-addressed stamped envelope for re- 
ply). Readers Book Service, 22nd Floor, 21 
West Street, N. Y. C. 
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“SEABROOK’S” 
BUSINESS MANUAL 


ON 
HANDLING COMPUTATIONS 
Numbering Nearly a Quarter 

Million 


By E. R. & E. A. Seabrook 
$10.00 


IXTEEN THOUSAND banks, investment houses, insurance companies, 

manufacturers and all kinds of businesses have purchased a copy of 
this handy book at $30.00 to $40.00 each. It might be compared to a 
multiplying and dividing machine, with a hundred other special quick com- 
puting features. Here, in 33 thumb-tabbed sections and more than one 
hundred separate tables, there are nearly a quarter of a million computa- 
tions from Areas of Circles and numerous Conversion Tables to literally 
thousands of Interest Calculations, Per Cent Profit on Selling Prices, 
Combination Discount Equivalents, Ratios to Sales, U. S. and British 
Weights and Measures, etc. For the financial and accounting end of your 
business these accurate and detailed computations with short-cut illus- 
trations, promise to cut down your figuring fully one-half—in a word, to 
SPEED UP, SIMPLIFY AND INSURE THE ACCURACY OF ALL 
COMPUTATIONS of your company. 


Why the Low Price? If the book is such 
a wonder, why sell it below $40.00? That’s 
a fair question. Put out in 1926 and 1927, 
the sales campaign was still making excel- 
lent progress in 1928 and 1929 when the 
depression came along, upset all the plans 
and threw a few thousand unsold copies 
back on the printer-and-binder’s hands, with 
no sales outlet. The quantity available will 
not justify the expense of building a new 
selling organization. Hence the sacrifice. 


This super-manual positively cannot be 
profitably produced and sold at $10.00. The 
opportunity to secure a brand new copy at 
this absurd price is offered only while the 
limited supply lasts—after that, you couldn’t 
buy a copy for $40.00. 


NEVER AGAIN! 


Only the next eight hundred orders at 
$10.00 each will receive genuine leather- 
bound copy of SEABROOK’S MANUAL 
ON HANDLING COMMERCIAL COM- 
PUTATIONS, postpaid anywhere in the 
world. Later orders will be keratol binding. 
The binding and index tabs alone cost the 
binder, in quantity lots, $2.75 per volume. 
Send $10.00 for your copy TODAY. 


“Readers’ Book Service” 


Guenther Publishing Corp. 
21 West Street - New York, N. Y. 


To Owners— 


Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 


fields. 


Communications will be held in strictest 


confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 


131 Cedar Street, New York. 


Through 
Life's Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 
—Plutarch 


OUIS B. MANNING, new head 

of the Cord Corporation, § 
known in the automobile business ag49 
a shrewd salesman. 

Manning and 
E. L. Cord; 
whom he sue 
ceeded, first met 
in Los Angeles, 
At that time 
Manning was 
with the Stude- 
baker company, 
Cord wasa 
young engineer 
with a flair for 
daring. Cord 
took an_ auto- 
mobile and won 
one of the first races ever run over 
the salt race tracks of Utah. Manning 
saw in that drive an engineering 
genius. On the strength of that, they 
went into business together. 

Typical is the following picture of the 
man when he visited an auto show: 

Manning was proving the merits 
of Cord cars, even to the upholstery. 
He called attention to the fabric of 
a neighboring car, which happened 
to be a rival in the same price field. 
The salesman stepped out eagerly, 
thinking he had a prospect. Manning 
said: ‘‘Now, take a look at this; and 
compare it with our car.” 


HEN James Delmage Ross 

was appointed in 1935 to the 
Securities & Exchange Commission, 
there was a certain amount of concern 
in Wall Street. 
Ross was known 
as a New Dealer, 
and for more 
than thirty years 
had been super- 
intendent of the 
municipal power 
system of Seat- 
tle, Wash. As 
such, presum- 
ably, he was op- 
posedtothe 
profit motive in 
all kinds of busi- 
ness endeavor. However, his record 


—Acme 


Organizer Manning 
Succeeds Partner 


E. 


New Dealer Ross 
Also a Fair Dealer 


(Please turn to page 31) 
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The Market Situation 


Trading volume has continued at low levels and price changes have 
been narrow, with increasing legislative uncertainty constituting the 
principal reason. Business and crop prospects remain encouraging. 


UPPORTED by the very encouraging business situa- 

tion, stock prices have continued their slow advance 
in the face of increasing legislative uncertainties. All the 
important trade indexes are showing impressive gains 
over the levels of a year ago, and indications are that the 
rate of improvement will be accelerated upon entrance 
into the autumn season. But in the meantime, Congress 
has worked itself into such a position that its actions 
prior to adjournment are unpredictable, and unexpected 
developments may well be temporarily reflected in share 
price movements. Elsewhere, however, the situation is 
such as would warrant utilization of any price declines 
that might result from legislative surprises for the pur- 
pose of acquisitions of favorably situated equities. 


HERE has appeared no reason for a change in the 
opinion that, generally speaking, the best opportuni- 
ties for capital appreciation over the coming year or so 
continue to lie in the capital goods industries. Companies 


in those fields have been among those which have re- 
ported the widest earnings gains so far this year, and 
while percentage increases in corporate profits generally 
may be expected to narrow further as the recovery move- 
ment progresses, carefully selected units in the heavy 
goods industries should continue to make better than 
average showings. A number of weeks more of narrow 
markets and subnormal trading volume may be seen, but 
business and crop prospects for the remainder of the 
year are such as to justify a constructive longer term 
market policy. Advantage could well be taken of the 
present period of quiet to transfer out of situations which 
hold little’ promise of further earnings growth, or which 
face uncertain futures, replacing them with equities whose 
prospects are more clearly defined. As stressed pre- 
viously, the factor of yield should receive important 
consideration and under present conditions adequate re- 
turn from well situated issues are not difficult to obtain. 

—Written August 12; Richard J. Anderson. 
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The Trend 


Bottlenecks: 


One after another, various factors continue to develop 
which can be counted upon to sustain the upward trend 
in the general price level. Inflation has long been at 
work in the credit and monetary structures, of course, 
and now the industrial recovery movement is far enough 
along to disclose present as well as potential bottlenecks 
in production, which promise to play an increasingly 
important part in accelerating the price rise. We seem 
already to be approaching a shortage of rayon, for in- 
stance, with the industry unable to build up stocks higher 
than one-tenth of a month’s supply. Another approach- 
ing bottleneck appears to be tin plate, and an actual short- 
age exists in zinc smelting capacity. A freight car short- 
age threatens in the fall, and the situation in world 
shipping capacity is so acute that ship freight rates have 
risen 73 per cent in one year. In the field of electric 
energy, it appears that actual shortages of productive 
capacity already exist in some sections of the country 
(see FW, Aug. 4). Numerous other instances could 
also be named. Under such a set of circumstances, it is 
plain that the trend of prices will remain upward for a 
considerable time to come. In fact, the country will be 
fortunate if the price rise can avoid the explosive stage. 


New Inflation Factor: 


The pending Housing Bill seems to be little under- 
stood even in quarters which should know better. In- 
stead of the $700 million authorized under the bill being 
strictly a loan to be repaid to the Government, the 
method proposed to be followed is just the one outlined 
here five months ago (FW, Mar. 10). The Govern- 
ment would, of course, supply the $700 million principal 
—but then it would grant outright subsidies each year 
sufficient to meet amortization and interest payments. 
The net result would be that over a period of years the 
Government not only would give away $700 million but, 
in effect, would not even charge interest on its use. 
Washington economy gestures are becoming more and 
more feeble, and the inflationary implications of this 
bill—which involves new loans but no taxes—are too 
clear to need comment. 


Refrigerators: 


New high sales and output records are continuing 
to be hung up by the mechanical refrigerator industry. 
Sales to dealers and distributors for the first six months 
of this year amounted to 1,586,449 units, a 21 per cent 
increase over the number for the same period of 1936. 
Measured in dollar volume, sales were $135.9 million, a 
gain of 27 per cent. Contrary to the experience of a 
year or so ago, the trend recently has been toward higher 
priced units. Formerly the unit gains registered by the 
industry were significantly larger than the gains in dollar 


volume; with present trends, profit margins should be 
benefiting. 
Trade Balance: ‘ 

In the six months from January to June, the United 
States imported $147 million worth of merchandise more 
than it sold to foreigners, suggesting the probability of 
an “adverse balance” of trade for the full year—the 
first time such a situation would be experienced by this 
country since 1893. Contrary to widely held belief, how- 
ever, such a balance would react favorably on general 
business here, inasmuch as it would tend to retard the 
flow of gold to these shores and would further assist 
in establishment of better world-wide — industrial 
conditions. 


Auto Output: 

Automobile production is currently in a period of 
transition. Three important companies, including Ford, 
already have closed down preparatory to changing over 
to new models, and others will close from time to time 
during coming weeks. With the 1937 model year now 
nearly out of the way, figures for the first seven months 
are illuminating. As a result of strikes, General Motors’ 
share of the total output slipped from 41.9 per cent for 
January-July last year to 36.9 per cent for the same 
period this year. Chrysler also declined, but to a lesser 
extent, this year’s figure being 20.9 per cent against 22.1 
per cent. Thus independents, including Ford, accounted 
for 42.2 per cent of the year’s total against only 36.0 
per cent for the same period of 1936. Among the more 
striking gains, percentagewise, have been Packard, which 
moved up to 2.4 per cent of the total against 1.2 per cent, 
and Willys, whose figure this year is 1.7 per cent against 
0.5 per cent. Estimated seven-month total output for 
the industry as a whole amounted to 3,355,220 units 
(according to Ward’s Report) against 3,045,714 units, 
a gain of about ten per cent. Most of the important pro- 
ducers have announced price increases on 1937 lines, 
not awaiting the appearance of new models for price re- 
vision. Such increases will go far toward offsetting the 
higher costs resulting from wage raises granted earlier 
in the year, and if sales volume is to continue its im- 
provement, aggregate profit margins for the new model 
year should compare favorably with those prevailing a 
number of months ago. 
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Steel Market Barometer 
Steel Scrap Pomts the Way 


Steel scrap is one of the most reliable barometers of industrial activity, 

usually anticipating important turns by at least a month or two; recent 

sustained strength in the scrap markets augurs favorably for fall busi- 

ness. The lead-lag relations of industrial production trends to the stock 

market are less consistent, but stock prices seldom go contrary to 
industrial volume for more than short intervals. 


HE steel mill operating rate, 

currently around 85 per cent of 
capacity, is unusually high for this 
time of the year. On the other hand, 
it has been evident for some weeks 
that the high rate of operations has 
been maintained at the expense of the 
backlogs of unfilled orders which piled 
up during the first half. New busi- 
ness which is coming in is reported 
to be at the rate of about 75 per cent 
of current shipments. Naturally, if 
this relationship were to continue to 
prevail over any extended period, the 
Operating rate would fall sharply as 
the backlogs were exhausted. Such 
a development would have decidedly 
unfavorable implications for the 
course of general business activity, 
because of the fact that steel enters 


into the manufacture of such a wide 
variety of goods accounting for a 
large percentage of the manufacturing 
and trade of the country. 

One of the most reliable of indus- 
trial barometers has recently been 
giving strong indications that the steel 
industry is not headed for a slump. 
No barometer is 100 per cent trust- 
worthy, but the record of steel scrap 
entitles the price trend of this com- 
modity to recognition as one of the 
best forecasting media. The com- 
posite price of heavy melting steel 
scrap, compiled by The Iron Age, has 
recorded sharp advances in every 
week since the end of June. Unless 
this is one of those rare occasions 
when scrap prices give false signals, 


this price trend portends a very high 


5 


rate of steel production in the fall 
months just ahead of us. 

Steel scrap is an exceptionally sen- 
sitive barometer ; its turning points, if 
followed by a sustained rise or decline, 
usually forecast changes in the trend 
of steel production a month or two in 
advance, although there is occasional- 
ly a greater lag in the steel produc- 
tion index. The decline in scrap 
prices in the first half of 1937 came 
about five months before the down- 
ward trend of iron and steel produc- 
tion was established and foreshad- 
owed the pronounced drop in indus- 
trial activity which occurred in the 
last half of that year. But as a rule 
the turn in the steel scrap market 
precedes a change in the industrial 
trend by a much shorter interval. For 
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instance, the weakness of scrap prices 
in May and June of 1929 antedated 
the major turn in the trend of indus- 
trial production by about two months. 
The longest sustained advance in gen- 
eral industrial activity in recent years 
began around mid-year, 1935; steel 
scrap prices began to advance in May. 
It is also interesting to note that 
scrap has value as a negative fore- 
caster. Scrap prices maintained a 
downward trend in the face of a pro- 
nounced recovery in industrial activity 
in the first half of 1931; this “failure 
to confirm” portended the resumption 
of the major decline in the last half 
of that year. In the first quarter of 
1933, scrap prices maintained a mod- 
erate advance in the face of the wide- 
spread demoralization caused by the 
bank panic, thus making a tentative 
forecast of the sharp rebound which 
shortly ensued. 

Although technical developments 
have tended to vitiate many of the 
barometers which formerly were con- 
sidered among the most reliable, the 
reverse has been true of steel scrap. 
Scrap constitutes from 40 to 60 per 
cent of the raw material for steel 
ingot production, depending upon 
process used. As the importance of 
the Bessemer converter in steel man- 
ufacturing in the United States has 
declined, the use of the open hearth 
process has grown. Scrap is abso- 
lutely essential to the open hearth 
process. Its relative importance as 
a raw material has consequently 
grown as that of pig iron has de- 
clined. Thus, it is only natural that 
steel scrap prices—reflecting demand 
by manufacturers to cover anticipated 
raw material requirements—should 
have assumed increasing importance 
as a forecaster of future steel produc- 
tion trends. Blast furnace activity, a 


gauge of the volume of pig iron pro- 
duction, still has some forecasting 
value but it is no longer accorded the 
same weight as in past decades when 
the blast furnace ratio theory was 
gospel for many stock market traders. 

During the first half of the current 
year some students were inclined to 
the belief that the steel scrap price 
index had lost much of its usual re- 
liability because of the entrance of a 
highly abnormal demand factor. Large 
rearmament programs, and especially 
the intensive war preparations by 
Japan, raised the export demand to 
almost unprecedented levels. For the 
six months ended June 30 scrap ex- 
ports amounted to almost 2.2 million 
tons which is about 200,000 tons more 
than total scrap exports for the entire 
year 1936, which were relatively 
high because of the active demand by 
Japan, Great Britain and other coun- 
tries. The result was an artificial 
shortage. The composite price of 
The Iron Age rose from about $17 a 
ton at the end of 1936 to $21.92 early 
in April. Congestion of railroad cars 
loaded with export scrap necessitated 
embargoes at Atlantic and Gulf ports. 
This action by the railroads helped to 
restore a more normal condition in 
the scrap markets. 

Because of this abnormality the 
scrap markets were not as closely 
attuned to the trends of domestic in- 
dustrial production in the first half 
of the year as is usually the case. The 
sharp decline in scrap prices from 
April to June may be interpreted as 
reflecting in part anticipation of cur- 
tailment of output in Ohio plants re- 
sulting from the strikes but was 
probably largely due to correction of 
the exceptional situation caused -by 
the wild scramble for American scrap 
by foreign buyers in the first quarter. 


Although foreign purchases still bulk 
large, it appears that the readjust. 
ments which have been effected have 
restored scrap to a position where the 
market can reflect domestic demands 
with reasonable accuracy. Conse. 
quently, the rise from about $17 4 
ton to approximately $20.50 in the 
last few weeks is open to constructive 
interpretation, especially since it has 
been accompanied by authentic re. 
ports of large purchases by important 
steel producers. 

The chart on the preceding page of 
this article includes the scrap price 
index, seasonally adjusted indexes of 
iron and steel production and general 
industrial production, and also the 
Dow-Janes industrial stock average, 
It will be noted that, while the scrap 
index tends to anticipate the industrial 
indexes, the turning points of the steel 
and the general industrial indexes 
usually occur almost simultaneously, 
Actually, steel production tends to 
move in advance of general industrial 
production; however, the composite 
indexes accord such heavy weights to 
the steel industry—because of its 
relative importance—that their fluc- 
tuations are strongly influenced by 
changes in steel. If one adjusts one 
of the standard indexes of general 
production by removing the steel pro- 
duction factor, the forecasting value 
of the latter becomes somewhat more 
apparent. 

Stock prices generally anticipate 
important moves in the general 
production indexes by one to four 
months, although there are notable 
exceptions, as in 1929. Since scrap 
prices also usually antedate changes 
in industrial production by a month 
or two, the scrap index, although not 
infallible, has considerable value as a 
stock market forecaster. 


ICA Starts the Right Foot 


NUMBER of investment coun- 
selors have taken the initiative 


and have tentatively organized the In- 


vestment Counsel Association, along 
the lines of the Investment Bankers 
Association, for the purpose of estab- 
lishing a code of ethics for the profes- 
sion. If this code is observed it will as- 
sure investors not only a high stand- 
ard of investment guidance, but what 
is of more importance a service free 
from any selfish affiliations. THE 
FINANCIAL WokrLp is pleased to note 
that some of the rules of conduct this 
fledgling has adopted closely follow 


those which this publication has 
adopted to govern the acceptance of 
advertising for its own columns. 

Yet there is one provision in its 
code which appears needless and 
which is likely to keep the more im- 
portant investment counselors out of 
its folds. That is the provision bar- 
ring the publication of financial ser- 
vices, probably meaning bulletins, 
which after all constitute a very effi- 
cient means of maintaining general 
contact with clients. By adopting 
this rule the Association estops the 
more important members of their pro- 


fession from joining forces with it 
and thus it places in its way a sig- 
nificant obstacle to its ever becoming 
truly representative of the profession 
it aims to serve. It should adopt the 
broader principle of appraising finan- 
cial bulletins by the character of the 
personnel behind them and the nature 
of their contents; then it will lay out 
a broader base for cooperation. Our 
best wishes go to this new member 
of the forces working for the highest 
moral standards in financial transac- 
tions. At least it has made a start 
on the right foot. 
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—Keystone View 


Crop Prospects Favor 
Implement Makers 


S the summer wanes the outlook 

for the important crops becomes 
more certain. And as farm income 
has a direct connection with the for- 
tunes of the farm equipment com- 
panies, their position likewise can be 
more clearly delineated. While it is 
true that these companies sell the 
bulk of their machinery in the spring 
planting months, the collection of 
their receivables depends to a con- 
siderable extent on the success of the 
fall harvesting. 


Bumper Crop 


On the basis of field conditions as 
of August 1, the Department of Agri- 
culture estimates a cotton crop yield- 
ing 15,593,000 bales, the largest since 
1931 and one of the most extensive 
in history. Last year the final crop 
yield amounted to 12.4 million bales. 
Although cotton prices broke on news 
of the big estimate, the prospects of 
the planters remain good. A large 
crop at reasonable prices is considered 
better than a small crop at high prices 
because it improves conditions in the 
agricultural areas by creating employ- 
ment and the total cash income is 
shared by a greater number of per- 
sons. And the planter will probably 
be protected, if necessary, against ex- 
tremely low prices by some type of 
government subsidy or loan. 

The outlook for the American 


Already assured of a good 
sales year which may 
reach record levels, crop 
prospects indicate a high 
farm income and good col- 
lection of receivables by 
the equipment companies. 


wheat grower is also encouraging, 
with the harvest under way in some 
areas and a bumper crop predicted. 
Coupled with this is the estimate for 
the Canadian crop of spring sown 
wheat, which appears headed for the 
most disastrous outcome in 30 years, 
as field conditions on July 31 indi- 
cated a yield of only 35 per cent of 
the long term average. With Canada 
definitely out of the picture as a big 
exporter of wheat this season, the 
American grower should benefit by 
an export demand. There remains a 
slight cloud in the recent offerings of 
Russian wheat in London, but many 
authorities are skeptical about the 
ability of the Soviet to export wheat 
in large quantities this season. 

While the corn crop needs rain in 
some sections of the country, the 
prospects generally point to a large 
and a fine crop, important to the 
farmer because about 85 per cent of 
the average crop is used on the farm 
as livestock feed. Another favorable 


factor is the present extremely high 


prices for hogs, sheep and cattle, in- 
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dicating a scarcity of animals for 
market. In general, then, the crop 
outlook is favorable, although weather 
conditions within the next month or 
so will have an important effect. 

In an earlier issue (FW, Apr. 21) 
it was pointed out that if the expected 
demand materialized the sales of 
farm equipment companies might ap- 
proach the 1929 peak of $571 million. 
There is more certainty now that this 
goal may be reached or exceeded and 
that the collection of receivables will 
be good. A deterrent to a reflection 
of these factors in profits is the ris- 
ing costs for labor and materials, 
although increased volume should aid 
in absorbing these rises. 


Feast or Famine 


With the exception of J. I. Case— 
which had not reported at the time— 
the 1936 earnings of the more impor- 
tant companies were tabulated in the 
former article. Case earned $12.37 a 
common share in 1936, as compared 
with $5.70 in 1935 and deficits for 
the previous four years, an illustra- 
tion of the feast or famine nature of 
the industry. As a rule the informa- 
tion available concerning these com- 
panies in the interim periods between 
annual statements is only fragmen- 
tary. Caterpillar Tractor earned $3.27 
a common share for the six months 
ended June 30, against $2.38 in the 
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similar period last year. Deere re- 
cently cleared up dividend arrears on 
the preferred and declared a $1 on 
the common, the first since 1931. 
International Harvester reported bill- 
ings up 30 per cent for the first half 
of its fiscal year ended April 30, as 
compared with the similar period in 
the previous year. Massey-Harris 
experienced a substantial business 
improvement during the first six 
months of 1937, but recently report- 


ed a slackening of its domestic busi- 
ness because of crop conditions in 
Canada. Minneapolis-Moline is un- 
officially reported to have equaled 
total 1936 earnings in the first half of 
this year, achieving this result on a 
sales increase of 35 to 40 per cent. 
For the first four months of this year, 
Oliver Farm Equipment earned $5.17 
a common share against $4.24 for the 
entire 1936 year. 

With the exception of Massey- 


Harris, which reflects the Canadian 
situation, the equities of these com- 
panies are selling well above the 
year’s lows and in close proximity to 
the highs, a situation which indicates 
that their favorable outlook has been 
partially discounted. But there seems 
room for further longer term price 
improvement and, in a number of 
cases, the undistributed profits tax 
should act as a spur to generous divi- 
dend disbursements. 


Stock Group for Income 


Ten common stocks averaging around $36 per share, 

and yielding 5.8 per cent. Indicated dividend rates are 

well protected and many of the issues are in line for 
year-end extras. 


HE chief attraction of these ten 

stocks is for the liberal income. 
But the earnings outlook for the com- 
panies individually is promising, and 
the shares should prove satisfactory 
holdings for capital enhancement 
over the longer term. Investment 
characteristics of the stocks vary ac- 
cording to the separate industries, and 
the selection of one or more of the 
issues should be planned in strict ac- 
cordance with individual programs 
and objectives. 


BEst is one of the more progressive 
merchandising units and the company 
has had an impressive past earnings 
record. Earnings in the fiscal year 
which ended January 31 were the 
highest in company’s history, amount- 
ing to $4.21 per share, and the out- 
look for the current period is favor- 
able. The indicated dividend rate of 
$3 per share is well within earnings 
ability and may be augmented later 
on by extras. (Factograph No. 149.) 


CONTINENTAL CAN paid $3.25 in 
1936, and earned $3.17 per share. 
This was about the same as reported 
for the twelve months which ended 
last April 30, but the trend from this 
point should be upward. A special 
meeting of stockholders in September 
will be asked to approve the issuance 
of a new preferred stock, of which 
200,000 shares would be sold and the 
proceeds applied against bank indebt- 
edness, occurred in the general plant 
expansion and improvement program. 
This additional stock should not 
mean a significant dilution of the 
equity, and company’s large inven- 
tories of tin plate may augment profits 
later on. (Factograph No. 27.) 


FIRESTONE has shared in the gen- 
eral improvement in the tire and rub- 
ber industry, with prices higher and 
the retail structure firm. Company 
earned $1.23 a share in the six 
months which ended April 30, and 
with the more active selling period 
falling within the current six months, 
an increase in the dividend rate or an 


extra is not improbable. (Factograph 
No. 6.) 


HarpBisoN WALKER’s earnings have 
reflected the improved rate of activity 
in the steel and other heavy indus- 
tries. Profits in the first six months 
of this year amounted to $1.42 per 
share, as compared with 91 cents in 
the like 1936 period, and the stock is 
on an indicated dividend basis of $2 
plus extras. A year-end extra of 
around 50 cents would not be un- 
expected in view of earnings outlook. 
(Factograph No. 350.) 


MaGMa CopPEr is considered to be 
one of the more efficient of the low 
cost producers, and has_ benefited 
from increased copper demand and 


higher prices. Earnings in the first 
half of this year amounted to $1.58 
per share, before depletion but after 
Federal taxes, and dividend payments 
this year should equal 1936 distribu- 
tions of $3 per,share. (Factograph 
No. 518.) 


NaTIONAL Datry Propucts re- 
ported lower earnings in the first 
half of this year due to unsatisfac- 
tory conditions for milk distribution 
in the important New York area 
following the abandonment of State 
price control in the second quarter. 
But the situation has since been 
largely corrected by a new statute, the 
price structure is under better con- 
trol and a reversal in the earnings 
trend appears likely in the current six 
months. (Factograph No. 105.) 


NATIONAL DIsTILLERsS earned $1.37 
in the first half of this year, slightly 
above the same 1936 levels. The 
showing was not unfavorable in view 
of sharply higher costs and keen price 
competition, and profit margins should 
shortly begin benefiting from a rate 
of production in closer conformity 
with actual consumption, with stocks 
of aging whiskies having about 
reached adequate proportions. (Fact- 
ograph No. 173.) 

(Please turn to page 30) 


TEN STOCKS 


des 
National Dairy Products ............ 
National Distillers ................... 
Petroleum Corporation .............. 
Southern California Edison .......... 


Indicated 
Recent Dividend Indicated 

Price Rate Yield 
58 $3.00 5.2% 
eee 58 3.00 5.2 
33 2.00 5.9 
ae 44 2.50 5.7 
49 3.00 6.1 
20 1.20 6.0 
en 30 2.00 6.6 
18 1.05 5.7 
fame 25 1.50 6.0 
24 1.20 5.7 
Pew 36 $2.05 5.8% 
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Ephraim 
onders 


The New Deal perturbs a conservative New Eng- 
lander and sets him to wondering how it will turn out. 
Unable to find the answer for himself he consults a 
famous Swami—who still leaves him greatly confused. 


By LANDON C. GaATEs 


HAT is it all about? How 

will it all end? Such were the 
thoughts coursing through the per- 
turbed mind of Ephraim Ezekiah. 
For nearly eighty years he had been 
plodding along a rigid conservative 
path, never spending more than he 
earned, and laying aside each year a 
comfortable nest egg until he had ac- 
cumulated a sizable fortune. Through 
prudence and thrift these nest eggs, 
as fast as they were gathered to- 
gether, were tucked away in gilt 
edged investments: bonds, mortgages 
and life insurance, and here and 
there a few established dividend pay- 
ing stocks. 

Though Ephraim had rounded out 
more than three score years and ten 
and his thinning hair had turned to 
a downy white, he was still hale and 
hearty. He had sprung from vigor- 
ous New England stock which be- 
‘lieved in hard work and frugality and 
was proud of its individualism. As 
a result of his training he well real- 
ized that no one ever got far ahead 
in life who did not live within his 
income, and as he grew in years this 
truth was more and more impressed 
upon him as he saw how some of his 
less careful neighbors were wrecked 
on the reef of bankruptcy when their 
debts caught up with them. 


New Dealimania 


But reading the newspapers and 
their editorial comments concerning 
the strange evolution through which 
old fashioned concepts of life were 
passing under the manipulations of 
the New Deal, in its utopian aim to 
produce the more abundant life, 
aroused in Ephraim’s mind a state of 
great confusion. Old fashioned in 
his thought, he could not see how 
two blades of grass could grow when 
one blade of grass still had to be 
raised. 

Now Ephraim was no mystic, but 
he had a hobby, for he felt no man 


grew too old to have some interest 
to keep his mind active. Golf was 
too strenuous; reading taxed his 
mind too much. So he found in the 
occult arts a medium for his diver- 
sion. While palmistry was entertain- 
ing he found it superficial ; astrology 
he set aside, for he could not con- 
ceive how the far away planets and 
stars could chart the course of human 
events. Finally his mind turned to 
theosophy and the hidden lures of 
mysterious India. Here, at least, 
there opened a channel through 
which his restless mind could find 
some contentment. Why could he 
not peer behind the curtains and find 
some revelation that could foretell 
where all these strange laws of the 
New Deal would lead? If he could 
find the answer there how relieved 
he would feel, for then he could in a 
measure safeguard the fortune which 
had taken such hard labor to accumu- 
late. 

So Ephraim sought out Duno, a 
celebrated Swami, before whom he 
laid his perplexing problem. 

“Can you tell me what the outcome 
of all this new fangled legislation will 
be?” he inquired of this far eastern 
magi. “If you can it will greatly 
ease my mind.” 

Sympathetically the Swami led the 
perturbed Ezekiah into his darkened 
chamber, where amidst the thick 
drapery he espied a luminous crystal. 

“T shall attempt to find the answer 
in this all knowing orb,” Duno re- 
pled. “Now tell me what you want 
to know.” 

“First,” answered Ezekiah, “what 
can happen to our government credit 
if debts keep piling up? Already the 
Federal debt is higher than it has 
ever been before although there has 
been no war and the country is pros- 
perous. I was taught . my youth 
than one cannot live beyond one’s in- 
come without eventually going broke. 
In this outcome I am deeply con- 
cerned, for a considerable proportion 
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Duno the Swami 


of my savings is in government and 
municipal obligations.” 

The Swami looked intently into the 
crystal, passing his hands mystically 
over the glass. “Ah I see a dark 
cloud gathering. It seems to spell 
out a disquieting message. I can see 
a huge structure rising, resting on a 
single pillar. If anything weakens 
this frail foundation there is grave 
danger that the entire edifice will col- 
lapse unless the debts now resting 
upon it are radically reduced.” 

“Now tell me, wise man, what will 
happen to our corporations if they are 
compelled to disburse their profits as 
they now are forced to do under the 
undistributed profits tax?” 

“Like the sick man who has wasted 
his fat, they must succumb when 
sickness attacks. This the oracle 
reveals,’ Duno answered. 


Once an Omelet 


“If the Utility Holding Company 
Act is declared Constitutional, what 
will happen to these enterprises?” 
again inquired Ephraim. Duno had 
no immediate answer; the glass was 
slow in forming its forecast. Then 
the light broke upon the Swami. “It 
says and says it plainly, that once 
an omelet is made neither Allah nor 
any human can unscramble it and re- 
store it again to the form of an egg. 
Your President will find this out 
when the time comes to perform this 
magic.” 

“Can any Government successfully 
set up a wage law compelling uniform 
compensation, and prescribing hours 
of work?” inquired Ephraim. Duno 
looked into the glass for a moment, 
then turned to his puzzled inquirer 
and said: “That was possible under 
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the Caesars, but will America ever 
be satisfied to return such a system 
of serfdom? The glass tells me 
your people will eventually revolt 
against a system which deprives them 
of initiative and the liberty to exer- 
cise their earning capacity to its full- 
est measure.” 

“Now my last question, wise man 
of the East, is what will happen to 
our natural resources if hogs are 
killed off and if crops are ploughed 


under ground in order to raise prices 
by producing scarcity.” To this the 
Swami answered after again consult- 
ing his crystal: “Nature is more 
powerful than man. If he tampers 
with her too often she will rebel.” 
The conference ended without 
Ezekiah finding any comfort from the 
answers of the wise man of the East. 
He remained as puzzled as he was 
before he entered the mysterious 
sanctum. But as Ezekiah started to 


go the Swami gently put his arm 
around his shoulders and said with 
the wisdom of a penetrating mind; 
“Why worry, my dear man? The 
sands of your life are running out 
fast and you will long be with your™ 
fathers before the real test of the New™ 
Deal comes. Those will be the worm 
ries of your descendants and I urge 
you to pray fervently to Allah that 
they will be spared too much suffer- 


ing. 


Glass Containers Ahead 


Substantial earnings gains reported by Owens-Illinois 
and Hazel-Atlas for the most recent 12-months periods 
and indications of further progress form the back- 
ground for the market action of these two stocks, both 
of which have recently recorded new highs for 1937. 


UPERFICIALLY, it might seem 

that the romance factor would be 
close to the minimum in an industry 
whose most important staple products 
are tumblers, milk bottles, beer bot- 
tles and other glass containers for 
foods, beverages and the innumerable 
items which crowd the shelves of 
drug stores. But the earnings records 
of the two leading companies in this 
field are far from drab; their con- 
sistent growth in recent years dims 
the brilliance of some of the younger 
and more spectacular industries 
whose shares are more notable for 
flashy market performance than for 
ability to produce satisfactory divi- 
dends. 


Hazet-AtTLAs GLass carries on the 
business of several constituent units 
which were among the oldest manu- 
facturers of glass containers in the 
country. Glass tumblers, fruit jars, 
bottles and other containers for foods 
and proprietary medicines account 
for the bulk of its business. The size 
of vegetable and fruit crops, deter- 
mining the volume of commercial 
packing and home preserving, normal- 
ly exerts a very important influence 
upon earnings. However, the busi- 
ness is diversified, and this factor is 
sometimes overshadowed by others, 
as in 1933. The company is one of 
the leading manufacturers of glass- 
ware used in bars and restaurants, 
and the repeal of prohibition in 1933 
provided an unusual impetus to its 
business. Earnings jumped from 


$4.68 a share in 1932 to $6.22 a share 


(on a larger capitalization) in 1933. 
In 1934, the post-repeal rush of busi- 
ness in beverage utensils having sub- 
sided, net income declined to $5.21 
per share. Steady progress has been 
recorded since that time. Earnings 
for 1935 amounted to $6.32 per share 
(excluding profits from sale of securi- 
ties). In the fiscal year ended Janu- 
ary 2, 1937, fruit jar sales fell below 
normal because of the adverse effects 
of widespread droughts. Neverthe- 
less, because of gains in other lines 
of business, a moderate improvement 
in operating earnings was recorded, 
and net income was equivalent to 
$6.56 a share. 
A more pronounced gain in earn- 
ings is indicated for the current year. 
Net income for the 12 months ended 
July 3, 1937, was equal to $7.99 per 
share; for the quarter ended on the 
same date, to $2.07 per share. This 
compares with $1.91 per share in the 
preceding quarter and $1.49 per 
share in the comparable period of 
1936, The current year’s large crops 
indicate a substantial gain in sales of 
containers for packing and preserving 
and the company’s other lines are also 
showing improvement. The company 
has adopted a policy of paying out 
in dividends all of its reported earn- 
ings. With earnings well above the 
regular $5 dividend rate, stockholders 
may expect further extras. Extra 


dividends of $2.64 per share were 
paid in 1936, and $1.56 per share 
on April 1, 1937. Since earnings 
should exceed $8 a share for 1937, 
the stock, around 116, is valued at 
about 14 times per share net income. 
Assuming that the policy of paying 
out all of net income is continued 
(which is likely as long as the undis- 
tributed profits tax is in force), a 
yield of close to 7 per cent is in- 
dicated. The stock is not very active 
and commitments should be made 
primarily with a view to the liberal 
income return. However, the issue 
appears to possess moderate apprecia- 
tion possibilities. (Factograph No. 
56.) 


OweENs-ILLINoIs GLass the 
largest concern in the field. Its older 
lines are similar to those of Hazel- 
Atlas, including glass containers of 
all descriptions. This division ac- 
counts for by far the largest part of 
the company’s business. Beverage 
containers are particularly important, 
and although attention has been con- 
centrated upon Owens-Illinois’ posi- 
tion as a beer bottle manufacturer, be- 
cause of the can-bottle controversy, 
bottles for milk, liquor and other 
beverages bulk large in sales. The 
new “Steinie’” or “stubby” beer bot- 
tles have met the growing competition 
of beer cans very successfully. 

Owens-Illinois has expanded its 
scope materially by purchase of 
established container companies over 
the past seven years. Three recent ac- 
quisitions have been consolidated in 
the Owen-lIllinois Can Company 
which, although it accounts for only 
about 4 per cent of the country’s metal 
container business, ranks fourth in the 
can industry. In 1933, the company 
acquired the assets and business of 

(Please turn to page 31) 
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BOND INCOME 


LIFE INSURANCE PROTECTION 


Life Insurance 
Investment Aid 


Protection of dependents is a vital function of life 


insurance. 


But beyond that insurance can perform a 


very valuable service for the investor by furnishing 
estate protection against tax erosion. 


ANY people regard the begin- 
M ning and end of life insurance 
as “protection.” What corollary bene- 
fits accrue to them as policyholders 
they consider as relatively unimpor- 
tant and what other uses one might 
have for purchasing these contracts 
frequently are not judged to be suffi- 
ciently pressing to warrant investiga- 
tion. But some investors, looking for 
other uses of insurance, have at- 
tempted to combine protection and 
investment in a single contract. This 
combination in a single policy does 
not usually give the maximum pro- 
tection per premium dollar or, stand- 
ing alone, the most satisfactory in- 
vestment program. 


Investment Features 


In the acquisition of life insurance, 
as in everything else, it is impossible 
to get something for nothing. Pro- 
tection costs money and in this par- 
ticular instance, the investment fea- 
tures of the life insurance contract are 
burdened by the cost of insurance. 
Consequently, the return on that part 
of the premium which represents in- 


vestment is lower than would be — 


obtainable under a straight plan with 
the investor making direct commit- 
ments in sound securities. In addition, 
the amount of protection received per 
dollar of premium payment .is neces- 
sarily cut down in deference to the 
investment purposes of the contract. 
Thus the maximum advantages are 
gained more profitably by making di- 


rect commitments in sound securities 
and using insurance contracts for 
straight protection rather than by at- 
tempting to combine both features in 
a single policy. This does not close 
the door on further uses of life insur- 
ance by the investor. It is in the pro- 
tection angle that our interest lies and 
it is here that insurance performs an 
important function for him. 

Consider a typical investor’s estate. 
It may include only stocks and bonds. 
The other assets may be carefully 
chosen and the entire amount may be 
constantly supervised. If it is the 
usual estate, all funds comprising it 
will nearly always be fully employed 
and idle cash kept down to a mini- 
mum. But with the estate in that con- 
dition it lacks an important essential : 
real, inexpensive protection against 
the damaging effects of taxation. 
Upon the death of its owner this 
estate becomes subject to one or more 
of the following levies: estate taxes, 
both Federal and State; Federal and 
State income tax on the last year’s 
income of the deceased; Federal gift 
tax; State inheritance, personal and 
property taxes. 

Payment of those obligations re- 
quires cash. Late payment of some 
of them results in penalties being im- 
posed or discounts being forfeited. 
The usual ways in which cash might 
be made available for this purpose 
are (1) by regularly setting aside 
funds, or (2) by designating certain 
assets to be sold for tax purposes. 


~The objection to the former method 
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is not only the uncertainty of accu- 
mulating sufficient cash but more im- 
portantly, the sterilization of cash that 
might otherwise be used to build up 
the income of the estate. The latter 
method is weak, first, because there is 
no assurance that the designated as- 
sets under a forced sale will bring 
enough to meet the tax obligations, 
and second, because the proceeds 
themselves may be subjected to tax- 
ation. Trust records have shown that 
few estates are entirely liquid at any 
given moment. Consequently, sudden 
demands for cash, in connection with 
tax bills and the winding up of the 
affairs of an estate, usually necessitate 
a forced sale of securities or other 
assets. Since this procedure fre- 
quently results in a sacrifice of values, 
a shrinkage in the size of the estate 
follows. Furthermore, enforced wait- 
ing for more favorable liquidating 
opportunities to meet these debts re- 
sults not only in tax penalties for 
tardy payments but also higher ad- 
ministration costs incurred during the 
waiting period, thereby furthering the 
shrinkage. 


Tax Hedge 


Here then is an important use for 
life insurance in the investor’s port- 
folio. It is an inexpensive way of 
protecting his estate against tax ero- 
sion at the time of death. It can be 
used not only as a means of providing 
cash to meet all taxes but also all 
administration costs involved in set- 
tling the estate and in that way hasten 
the “winding up” as desired. Further- 
more, it can keep the estate intact 
until liquidation of the various assets 
is indicated instead of resorting to 
forced sales. Life insurance used this 
way by the investor provides funds 
to pay taxes for the estate and not 
out of it. With two exceptions that 
are not important here, the proceeds 
of matured life policies are not sub- 
ject to income taxes and are exempt 
under the inheritance tax laws up to 
$40,000. This insures inexpensive 
“tax-free” funds for meeting tax 


debts. 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


THE 


BULLS 


AND 


BEARS ° 


Adams-Millis B 

Continues attractive for long teri 
holding, around 24, primarily on the 
basis of income (yield, 8.3%). The 
increased efficiency which has resulted 
from the company’s plant modern- 
ization program, completed a year 
ago, was reflected in earnings. for 
the first half of this year which equal- 
led $1.61 a share. In the first six 
months of last year 88 cents was re- 
ported. Operations are seasonally 
more profitable in the second _ half- 
year and recent hosiery price ad- 
vances should contribute to bring 
earnings for the full year to above 
the $3 per share level, which would 
be the best showing since 1934. This 
would justify year-end extra in addi- 
tion to the $2 annual rate now paid. 


(Factograpn No. 353. Also FW, 
Mar. 31.) 
Allis-Chalmers B 


Continues attractive for long teri 
holdings, around 69, on basis of com- 
pany's improved prospects (paid thus 
far this year, $1; 1936, $1.50. Pre- 
dictions that the company would is- 
sue debenture bonds, instead of pre- 
ferred stock (FW, July 21), were 
fulfilled last week when a registra- 
tion statement was filed with the SEC 
for $25.3 million of 4 per cent con- 
vertible sinking fund debentures, due 
1952. The debentures will be offered 
to common stockholders at the rate of 
one $500 debenture for each 35 shares 
held. Proceeds of the financing will 
be utilized to retire $12 million of 
bank loans now outstanding while a 
portion of the balance will provide 
funds for the expansion of productive 
facilities, primarily in the company’s 
tractor and agricultural equipment 
division. (Factograph No. 369.) 


American Locomotive Cc 

Earnings recovery and improved 
outlook justify moderate commit- 
ments for long term holding. Recent 
price, 49. The $1.11 a share earned 
for the first half of this year repre- 
sents the first real profit the company 
has reported since 1929. This con- 
trasts with a deficit of $1.83 for the 
first six months of last year. Pros- 
pects have improved as evidenced by 
the fact that unfilled orders on July 1 


amounted to $32.5 million, against 
$21.4 million at the first of this year 
and $8.9 million in early 1936. Fi- 
nances are in good order and the 
management should soon consider a 
plan to eliminate the dividend arrears 
on the preferred stock, which now 
aggregate $26.75 per share. (Facto- 
graph No. 281. Also FW, Mar. 
10.) 


Best A 
Purchases, last recommended at 54 
(FW, May 19), may still be con- 
sidered around prices of 58 (indicated 
yield, 4.3%). A 13.9 per cent gain 
in sales for the six months ended 
July 31 resulted in an 11.9 per cent 
increase in net income for the period. 
Earnings per share equalled $1.86, 
against $1.67 a share in the first half 
of the 1937 fiscal year which closed 
on January 31. Company is cur- 
rently paying dividends at the annual 
rate of $2.50 but recent gains and 
prospects of continued improvement 
in retail trade in the fall could war- 
rant an increase or extra before the 
year-end. (Factograph No. 149.) 


Canada Dry Ginger Ale C 

Erratic record dictates against pur- 
chases of shares, now around 25. For 
the nine months ended June 30, 1937, 
company reported earnings of 69 
cents a share compared with a loss 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Corn Products ......... B+ toB 
Narrowing profit margin cuts 
earnings 
Goodyear Tire & Rubber pfd. 
B to B+ 
Goodyear Tire & Rubber com. 
C+ to B 
Earnings up sharply 
B toB+ 
Dividend amply earned 
Penick & Ford...........- B toC+ 
Downtrend in earnings con- 
tinued 
Sharon Steel pfd. ...... B to B+ 
Sharon Steel com. ..... -C+ to B 
Continues uptrend in earnings 
Clears up arrears. Div. margin 
ample 
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of 42 cents per share for the like 
months through June, 1936. June 
quarter profit was 49 cents a share 
against deficit of 1 cent a share for 
the similar period of last year. The 
company has been improving its 
direct delivery system and building a 
number of new plants in various parts 
of the country. To provide addi- 
tional funds, an issue of stock has 
been registered with the Securities & 
Exchange Commission, to be offered 
to stockholders on a 1-for-5 basis, 
(Factograph No. 246. Also FW, 
Dec. 16, °36.) 


Coca-Cola A+ 

Retention of long term commit- 
ments, previously advised at 86, still 
warranted at present price of about 
159 (paid last year, $4). For the 
first six months of 1937 company 
earned $2.75 a share compared with 
$2.04 for the initial half of 1936. 
Second quarter result was $1.80 a 
share against $1.37 for the like period 
of the previous year. A dividend of 
75 cents quarterly was recently de- 
clared payable October 1 to holders 
of record September 11. This repre- 
sented an increase from the previous 
regular rate of 50 cents a quarter, 
paid since the 300 per cent stock divi- 
dend December, 1935. In the calen- 
dar year 1936 earnings amounted to 
$4.66 a share on common. stock 
against $3.48 per share for 1935. 
Financial condition at the close of 
1936 was strong, with current assets 
nearly four times current debt, and 
net working capital totaling $21.7 
million. (Factograph No. 216. Also 
FW, May 13, ’36.) 


Goodyear Tire & Rubber B 

Still suitable at present price of 
about 43 for both income and appre- 
ciation possibilities (indicated div. 
rate $2). For the first six months of 
1937 company earned $3.18 a share 
on common stock compared with 63 
cents for the initial half of 1936. The 
corporation cleared up dividend ac- 
cumulations on preferred stock early 
in 1937 and since April 5 of that 
year has paid 50 cents quarterly on 
common. As of June 30, 1937, 70,- 
603 shares of the new $5 convertibie 
preferred had been converted into 
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common stock. Recently a new tire 
was announced at a base price of 
$6.40, said to have 12% more rubber 
with a wider tread, broader shoulders 
and supertwist cord. Company has 
shown improved results each year 
since 1932, and given continuance of 
a firm price structure, a further in- 
crease in profits is likely. (Facto- 
graph No. 55. Also FW, Feb. 17.) 


Hercules Motors B+ 

Speculative purchases of shares 
are warranted around 33 (div. rate, 
$1 plus extras). Benefiting from 
greater activity in agricultural, auto- 
motive and general industrial lines, 
the company increased its income for 
the second quarter to the level of 
$1.45, a figure which surpasses the 
earnings for the entire year 1936. 
Diesel engines manufactured by the 
company are finding increasing use 
in trucks and buses, while the larger 
farm income expected this year 
should increase demand from this 
source. No action has yet been taken 
on the projected issuance of con- 
vertible preferred stock, but it is re- 
ported that the plan is still under 


consideration. (Factograph No. 
405. ) 
Interchemical 


Moderately attractive for both in- 
come and profit potentialities at cur- 
rent price of about 52. (Paid last 
year, $2.75.) Company (which 
adopted its present name last April 
in place of its former designation 
International Printing Ink) reported 
for the first six months of 1937 earn- 
ings per common share of $1.96 com- 
pared with $1.41 for the initial half 
of 1936. Profit for the June quarter 
was 90 cents a share against 88 cents 
for the second three months of last 
year. Financial condition at the close 
of last March was fair, with work- 
ing capital of $5.8 million ; cash hold- 
ings declined considerably during the 
year but receivables and inventories 
increased substantially. In spite of 
the extension of activities into broader 
chemical fields, as indicated by the 


name change, about half of sales are 
still derived from ink divisions. 


(Factograph No. 340. Also FW, 
April 7.) 
International Silver C 


The preferred (at 100) appears to 
have some speculative possibilities but 
the common at 49 remains uninterest- 
ing. Earnings of $329,000 for the 
first half of the current year against 
a deficit of $189,000 for the corre- 
sponding period in 1935 suggest the 
possibility that company will clean up 
most of its back dividends on the pre- 
ferred in cash before the end of the 
year. The preferred has already re- 
ceived $6 this year but accumulations 
on July 1 were still $16.50 a share. 
Profits for the first half ;equalled 
$5.50 a share of the preferred and 
$1.32 a share of the common. Fall 
and Christmas retail sales usually ac- 
count for a good part of company’s 
earnings. (Factograph No. 194. Also 
FW, Mar. 10.) 


Life Savers B 

Continues suitable for moderate 
commitments, around 28, primarily 
on an income basis (declared thus far 
in 1937, $1.60). Aggressive mer- 
chandising and liberal advertising 
policies combined with the broaden- 
ing trend of consumer puchasing 
power have been favorably reflected 
in the company’s profit margins thus 
far in the current year. For the six 


months ended June 30, net income. 


was equal to $1.54 per share as com- 
pared with $1.23 per share for the 
similar 1936 period. Recently, the 
company declared a 40 cents extra 
payment in conjunction with the reg- 
ular 40-cent quarterly dividend pay- 
able September 1, and prospects for 
another extra payment later in 1937 
appear encouraging. (Factograph 
No. 366. Also FW, April 7.) 


Lynch Corporation B+ 

Shares appear reasonably valued, 
around 50, and offer long term attrac- 
tion, primarily on the basis of income 
(indicated yield, 6%). Capacity op- 


erations are reported to be assured 
for the balance of the year on the 
basis of orders for glass blowing ma- 
chinery now on the company’s books. 
For the first half of the current year, 
$3.38 a share was reported, against 
$1.65 in the corresponding six months 
of 1936. Estimates place earnings 
for the full year 1937 around $5.50 
a share, a sharp gain over the $3.37 
shown for all of 1936. It is under- 
stood that the management is con- 
templating an early split-up of the 
stock in order to obtain broader dis- 
tribution of the capitalization prep- 
aratory to application for listing on 
the Big Board. (Factograph No. 
830. ) 


McGraw Electric B 

Shares continue suitable, around 
52, for moderate commitments on the 
basis of current earnings and favor- 
able outlook (paid thus far in 1937, 
$1.50). Reflecting the increased de- 
mand for electrical household appli- 
ances such as toasters, waffle irons, 
etc., net sales for the 12 months ended 
June 30, registered a gain of 45 per 
cent over the previous 12-month 
period and enabled company to re- 
port a profit amounting to $5.22 per 
share. This represented a substan- 
tial increase over the preceding 12- 
month period when earnings amount- 
ed to $2.97 per share. Considering 
the broadening trend of consumer 
purchasing power, the outlook for 
the remainder of the current year ap- 
pears favorable. The regular $2 an- 
nual rate is likely to be augmented 
by a year-end extra payment. ( Facto- 
graph No. 600. Also FW, Apr. 28.) 


Norfolk Southern R 


As the equity value of the shares 
of this receivership rail remains prob- 
lematical, holdings are not advised 
even at prices around 3. June is 
usually a good month for traffic in the 
territory served by this road, but an 


unusually large potato crop during 


the current season has been reflected 
in a substantial gain in revenues. 


This factor, together with savings 
(Please turn to page 24) 


TRENDS 
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INDUSTRIES 
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Chemicals Hanging 
New Records 


Earnings of some chemical companies already are 

running above 1929 levels; prospective further growth 

explains relatively high price-earnings ratios at which 
most of the shares sell. 


THEMICAL production during 
the first half of the current year 
ran at record levels, and present in- 
dications are that after the normal 
summer lull an active fall season 
should follow. A large number of 
relatively new products are chiefly 
responsible for the growing sales 
volume, although the older heavy 
chemicals are continually finding new 
uses and are meeting with sustained 
demand from original fields. Profits 
of chemical companies have increased 
correspondingly. While return on the 
invested capital for ten industrial 
chemical manufacturers during the 
depression slumped to 4.8 per cent in 
1932, it recovered to 15.2 per cent in 
1936 as compared with the 1929 high 
of 15.7 per cent. 


Chemical Prices 


The index for chemical prices dur- 
ing the past decade has been char- 
acterized by extraordinary stability. 
Only recently, under the influence of 
a general price rise as the result of 
inflationary monetary policies, has 
the price index assumed an upward 
trend. For last July Chemical & 
Metallurgical Engineering’s weighted 
chemical price index (1927 = 100) 
stood at 90.14 as compared with 
88.53 for June and 86.21 for July of 
1936. 

Prospective labor legislation is un- 
likely to be a direct major factor af- 
fecting the earnings of the chemical 
industry because operations are large- 
ly automatic and the number of men 


employed is small in relation to value 
of production. Wages for the indus- 
try as a whole are relatively high, but 
according to Bureau of Census fig- 


ures for 1935 they average only’ 


about 12 per cent of the value of the 
finished product, which is consider- 
ably less than the average for all in- 
dustrial groups. Any further increase 
in wages thus should not seriously 
affect the profit margins of this in- 
dustry, especially if volume continues 
to increase as present conditions 
promise. 

Exports, which for some chemical 
products take as much as 40 per cent 
of the industry’s total output, have 
been at peak levels so far this year 
and the outlook in this field remains 
encouraging. On the other hand, labor 
troubles in other industries might— 
as during the first half of the current 
year—affect the volume of demand 
from certain customers, but this fac- 
tor in most instances is mitigated by 
the extraordinarily wide diversifica- 
tion of production outlets for chemi- 
cal products. Very few companies 
supply more than 15 or 20 per cent 
of their total volume to any one 
industry. 


Expansion Programs 


The large expansion programs and 
ensuing need for major capital ex- 
penditures have created a_ serious 
problem for the industry in the light 
of the Federal tax on undistributed 
profits. Formerly chemical concerns 
chiefly used surplus earnings for ex- 
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pansion purposes, but this is no long- 
er practical and new financing will 
have to provide the necessary funds. 
(duPont and Monsanto have already 
raised funds for expansion through 
the issuance of new preferred stock.) 

Of course the generally promising 
outlook does not apply to all divisions 
of the chemical industry at the same 
rate. Special conditions still suggest 
avoidance of investment representa- 
tion in certain fields such as indus- 
trial alcohol and the strictly fertilizer 
companies, although some of the units 
in those groups do have speculative 
potentialities. With few exceptions 
most chemical stocks sell at compara- 
tively high price-to-earnings ratios, 
reflecting the great promises this rela- 
tively young industry holds for the 
future. 


Selected Stocks 


The leaders of the chemical in- 
dustry, Allied Chemical (recent price 
235), duPont (161), Monsanto 
(104) and Union Carbide (101), 
which have achieved widely diversi- 
fied production, are considered as at- 
tractive investment issues for long 
term funds. Some companies with a 
more specialized output, such as Air 
Reduction (72) Atlas Powder (80), 
Columbian Carbon (123), Hercules 
Powder (160), and United Carbon 
(87), likewise furnish desirable rep- 
resentation in the industry as addi- 
tions to well arranged lists. For 
those requiring issues selling in lower 
price ranges the following merit con- 
sideration: Mathieson Alkali (37), 
American Cyanamid (34) Heyden 
Chemical (48) and Westvaco Chlo- 
rine (20). (The sulphur stocks, a 
special group of the chemical indus- 
try, were analyzed in the August 11 
issue of THE FINANCIAL ) 
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Ten Attractive 


Stocks 


HE ten stocks in the 
accompanying tabula- 
tion appear to represent 


sound values. in- 
dividual companies are 
showing good earnings 


progress and further gains 
are expected over the com- 
ing year. But a more im- 
portant investment factor is 
that the group is available 
on attractive price-to-earn- 
ings ratios. 

Based on the indicated 
earnings for the twelve 
months which ended June 
30, these stocks are cur- 
rently selling on an average 
of less than 11 times net 
profits available for the 
equity. Considering the 
fact that eight of the ten is- 
sues are in the producers’ 
goods field, cyclical condi- 
ditions should afford further aid in 
the restoration of earnings. 

Some of the companies have had 
rather phenomenal recent recoveries 
in profits. Howe Sound, for example, 
was able to augment profits in the 
first quarter of this year by the sale 
of 15.8 million pounds of copper 
from metal stocks. But even were 
this increment excluded, the stock 
would not be unduly valued on a 
statistical basis. It will be noted that 
the selection also includes three ma- 
chine tool builders—Byron Jackson, 
Ex-Cell-O Corporation and National 
Acme. This industry is virtually 
assured of another year of boom 
business, with a strong backlog of 


—Finfoto 


When Summer Comes to Wall Street 


A selection of ten sound industrial equities 

which are reasonably valued in relation to re- 

ported earnings for the latest twelve months, 
and are regarded as in a buying range. 


chinery and equipment field. The 
former company has been in the proc- 
ess of an expansion program and 
stockholders have borne most of the 
expense through the purchase of addi- 
tional shares. While there are no 
assurances that the program has been 
concluded, recent earnings statements 
tend to indicate that the equity has 
not been materially diluted. Cutler- 
Hammer faces keen competition in 
the electrical equipment field, but the 
company enjoys a favorable trade 
position, and the earnings outlook is 
promising. 

The two stocks not in the durable 
goods classification are American 


News and Commercial 
Credit; but profits here 
are influenced by general 
business conditions. Amer- 
ican News does not enjoy 
a particularly active market, 
but the stock has consider- 
able appeal for long pull 
holding where income is a 
prime factor. Commercial 
Credit has not been an im- 
pressive market performer 
recently, probably because 
of the reports that the credit 
companies intended to tight- 
i] en up on installment terms 

by shortening maturities 
and raising the down pay- 
ments. If such action is 
taken, profit margins may 
be affected, but new busi- 
ness should tend to offset 
the more conservative op- 
erating policy. The other 
two stocks—General Printing Ink 
and Container Corporation—are of a 
type which frequently is low to reflect 
an upturn in earnings, but as longer 
term commitments these issues pos- 
sess promise. 

All in all, these ten stocks should 
have appeal for average investment 
purposes for new commitments or for 
transfer from situations which have 
amply discounted their earnings bet- 
terment to date. It might also be 
noted that the surtax penalties will 
lead, in most instances, to enlarged 
dividends later this year, since pay- 
ments so far have been well below 
available profits. 


orders. But because of the extreme 
sensitivity of profits to general busi- 


_ Shares Selling at Attractive Price-to-Earnings Ratios 


Earned per Share 


ness levels, the past record of the in- Period Ended June 30, 1937 Price Se 
Six Twelve Recent Times-—— Dividend Record 
dustry has been highly erratic. Thus STOCK: Months Months _—Price_~—- Earnings Paid 1936 *To Date 1937 
conservative long pull investment pion Jackson ...---. J 3.39 29 86 2.45 1.00 
purposes, although under improving Commercial Credit ...... 3.71 7-39 64 8.6 5.6274 2.00 
conditions—such as obtain at present Container Corp. ........ 1.69 2. 30 10.9 k : 
r : : Cutler-Hammer ......... 3.03 5.28 73 13.8 1.00 1.00 
—the shares may be included in the 5, "Cello-O Corp. ...... 0.73 1.46 20 14.0 0.75 0.40 
broader type portfolio where capital General Printing Ink..... 0.83 153 16 10.4 125 0.45 
enhancement is the chief objective. Howe Sound ............ 6.4 
Bridgeport Brass and Codlenitiien. National Acme .......... 1.39 2.15 22 10.2 0.75 0.25 : 
mer are also identified with the ma-  . “Paid or payable. 
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Valuable for Future Reference ° 


No. 951 Pittsburgh United Corporation 


Data revised to August 11, 1937 
Incorporated: 1891, Pennsylvania, as the Oil Well Supply Company, (PUN) 
the successor of a business originally established in 1862. Office, 2108 
First National Bank Building, Pittsburgh, Pa. Annual meeting: Third 
Tuesday in April. 


*Preferred stock (7% cum. conv. $100 par)...... es 58,212 shs 


*Of which 52,812 are deposited for retirement under special agreement which is 
under litigation. 

Business: After sale in 1930 of the oil well supply business 
to U. S. Steel, company became solely a holding company for 
U. S. Steel common stock. 

Portfolio: Total holdings consist of 108,402 shares of 
United States Steel common. 

STATISTICAL POSITION, WEARS 31: 


Net Asset Value: 1935 *1936 
Per share of preferred stock.......... $70.66 $52.86 $69.48 chases 
Per share of Nil Nil Nil 

Investment Income: 
D1.55 D1.50 D1.09 
Per Gf D1.28 D1.27 D1.21 

Dividends paid: (preferred and common None None None None 
+Price Range of common stock: 

6% 5 3% 9% 

1% 1% 2% 


*No financial statements have been published for 1936. 11937 to August 11: high, 
856; low. 3% 


No. 731 Standard Investing Corporation 


Data revised to August 11, 1937 
incorporated: 1927, Maryland. Office, 44 Wall Street, New York City. (SVG 
Annual meeting: First Wednesday in March. 

*Preferred stock ($5.50 CUM. NO PAL)... 55,156 shs 

*Redeemable at $105 a share. 

Business: A management investment trust of the general 
type, originally organized by Brown Brothers & Company, 
and Stone & Webster and Blodget. Working control of com- 
pany represented by about 41 per cent of outstanding stock 
was acquired early in 1937 by General Investment Corporation. 

Portfolio: Funds were almost entirely invested at the end 
of 1936, in a widely diversified group of securities. 

STATISTICAL POSITION, YEARS ENDED DECEMBER St: 
33 


Net Asset Value: 1934 19 1936 
Per $1,000 debenture.............0.- $1,060 $1,173 $1,457 $2,577 
Per share of preferred .............. 7.22 19.93 48.82 84.10 
D15.49 D14.29 D11.22 D7.05 

Investment Income: 
Per share of D0.72 D0.44 D0.17 0.50 
D0.87 D0.83 D0.79 D0.70 

Dividends paid: 

*Per share of preferred and common.... None None None None 

Total profit on security sales.......... D282,000 D136,000 176,000 391,000 
+Price Range of common stock: 

2% 1% 2% 3% 


*Accumulations on preferred, $36.62 a share on May 15, 1937. 71937 to August 11: 
high, 4; low, 2%. 


No. 734 Tri-Continental Corporation 


Data revised to August 11, 1937 
incorporated: 1929, Maryland, as consolidation of Tri-continental Allied (TCL) 
Company, Inc. and Tri-Continental Corporation (predecessor corporation). 
Office, 10 Light Street, Baltimore, Md. Annual meeting: Second 
Tucsday in April. 


“Preferred stock ($6 CUM. NO PAT). . 151,700 shs 


*Redeemable at $110 a share. 

Business: Operates as a general management investment 

trust. Originally formed—and now sponsored—by the firm 

of J. & W. Seligman & Company. 

Portfolio: Total investments of $59 million at the end of 
1936 showed 72 per cent in common stocks. 

STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 

33 1934 1935 1936 


Net Asset Value: 19. 5 *1937 
Per $1,000 debenture.... $4,840 $4,996 $10,413 $19,922 $17,359 
Per share of preferred.... 111.71 116.26 171.50 305.64 265.28 
Per share of common...... 1.26 1.75 7.68 12.89 10.32 

Investment Income: 

Per share of preferred.... 4.24 5.00 5.52 15.19 6.04 
Per share of common..... D0.19 D0.11 D0.05 0.58 0.19 

Dividends paid: 

Per share of preferred.... 6.00 6.00 6.00 6.00 $4.50 


Per share of common..... None None None 0.50 70.25 
Total profit on security ey D2,949,000 D2,468,000 1,189,000 2,387,000 1,406,000 
Price Range of common stock: 
8% 6% 8% 9% +11% 
2% 3 1% 4% 77% 


*Figures at end of first half. #To August 11 1937. 


No. 959 American Coal Co. of Allegany County 


Data revised to August 11, 1937 
Incorporated: 1904, New Jersey. Business originally established in 1854. AC 
Main office: McComas, West Virginia. Annual meeting: Thursday before ( 
last Friday in March. Number of stockholders: 212. 


Digest: Leases about 8,000 acres of coal lands in Wesi 
Virginia and Maryland from Pocahontas Coal & Coke Com- 
pany, paying 10 cents per ton on coal mined and shipped, 
and 15 cents per ton on coke. Leases expire 1938, but Ameri- 
can Coal has option of renewal for 30 years. Financial con- 
dition is satisfactory and dividends have been paid in every 
year since 1910. However, smaller production and _ higher 
costs have cut profits in last decade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
31: 1931 93 1934 1935 1936 1987 


Dividends paid ...... 4.00 150 100 3. 4.00 2.00 *None 
Price Range: 
*To August 11, 1937. 
No. 942 Follansbee Steel Corporation 


Data revised to August 11, 1937 
Incorporated : 1937, as successor through reorganization to a company F 
incorporated 1894. Business originally established 1812. Office: Third & ( LZ) 
Pittsburgh, Pennsylvania. Annual meeting: Last Thurs- 
ay in March. 


§Preferred stock, 5% non-cum. conv. ($100 par)..........cccceecccc cee 30,500 shs 


*Assuming unsecured creditors of predecessor company exercise option to take one 
share preferred and 14% shares common per $100 of claim rather than % share pre- 
ferred and 3% shares common or % share preferred and $50 in cash. +Convertible into 
45 shares of common through January 1, 1939; at a declining scale thereafter. §Call- 
- at $102 per share; cumulative after January 1, 1940; convertible into 3 shares 
of common. 


Digest: A small steel producer with plants in Ohio and 
West Virginia capable of producing 200,000 tons of steel ingots 
and 150,000 tons of finished steel—mainly sheets and tin 
plate. Company owns coal properties but no iron ore. While 
reorganization provided cash for plant modernization, capital- 
ization has been considerably increased. 

*RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dee. 31: 1931 1932 1933 193 1935 1936 1937 

Deficit per share...... D$5.96 D$7.09 D$4.89 +D$3.09 t t 
Price Range: 

15% 8% 18% 17% 6% 11% §9% 

4 2 7% 2 2% 3% §4% 


company. +Nine months to September 30. +tNot reported. §To August 


No. 943 General Gas & Electric Corporation 


Data revised to August 11, 1937 
Incorporated: 1925, Delaware, as successor to a company of the same GGS 
name incorporated in 1922. Office: Dover, Delaware. Annual meeting: ( ) 
Second Wednesday in June. 


Capitalization: Parent company funded debt..............c.cccccccccccccce $858,621 


*Callable at $125. fCallable at $110. tCallable at $105. 


Digest: A holding company whose subsidiary operating 
companies supply electric light and power, and gas and other 
utility services along the Atlantic seaboard including parts 
of Delaware, Maryland, Virginia, North Carolina, South Caro- 
lina, Georgia and Florida. Company is controlled by Asso- 
ciated Gas & Electric Corp. 

EARNINGS RECORD AND PRICE RANGE OF PREFERRED STOCKS: 
3 1934 1935 


Years ended Dec. 31: 1932 193. 1936 

*Earned per share...... $4.11 $0.06 D$0.30 D$0.02 $1.43 
tPrice Range: 

24% 16% 19 15% 71 

3 3% 6% 8 14 


*On combined preferred shares. +On $6 class A preferred. 
Note: In 1932, full dividends were paid one-half in cash and one-half in scrip; in 
1933 one quarterly payment was made in scrip and no preferred dividends have 
been paid since that time. 
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955 Greene Cananea Copper Company 


No. 974 


Philadelphia Rapid Transit Co. 


Data revised to August 11, 1937 
Incorporated: 1906, Minnesota. Main office: 25 Broadway, New York City. (GNP) 
Mine office: Cananea, Sonora, Mexico. Annual meeting: Third Monday 


in June. 
Capltalizaten: Funded Gebt. Non 


sor. which Anaconda Copper owns 98.3%. 


Digest: Largely a copper producer, through subsidiaries, 
although small amounts of silver and gold are also recovered. 
Properties are located at Cananea, Sonora, Mexico. Late in 
1935, developed reserves were estimated to have 8 years life 
at a 60 million-pound annual rate. Financial condition is 
strong and the earnings record good (only one loss having 
been incurred since 1923) but company is more nearly a 
liquidating proposition than many units. Sales are largely 
made in foreign markets. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF. (CAPITAL, STOCK: 


Years ended Dec. = 933 35 

Earned per share.. $047 39 3. 33 

Dividends paid ...... None None None None 4.75 3.00 + 3.50 
Price Range: 

74% 29 30% 59 95 95 798 

15 6% 8% 18 34 65 


~ *Quarter ended March 31. August 11, 1937. 


Data revised to August 11, 1937 


Incorporated: 1902, Pennsylvania. Office, Mitten Building, Broad and (PV) 
— Streets, Philadelphia. Annual meeting: Third Wednesday in 

arch. 

*Preferred stock (7% cum. $50 par) Reker .-280,000 shs 
Common stock ($50 par) ..... 579,990 shs 


*Redeemable at $55 a share. 


Digest: Company leases and operates practically the en- 
tire street railway system in the City of Philadelphia and 
vicinity. Also operates motor bus routes. Has been in diffi- 
culties since 1932 and is now in process of reorganization 
under Section 77B of the Bankruptcy Act. Situation is fur- 


ther complicated by local politics. . 
EARNINGS, DIVIDEND RECORD AND PRICE 
Years ended Dec. 31: 1930 1931 1932 1935 1936 
Earned per share .... 03 D$0.48 D$2.69 ps 32 D$4.32 D$5.99 
Dividends paid ..... 4.00 None None None None None None 
*Price Range: 
41 27% 6% 6 13 4% 12 
20 3 1% 1% 1 1% 3% 


*1937 to August 11, high, 74%; low, 4%. 


628 Pirelli Company of Italy 


No. 688 Mother Lode Coalition Mines Co. 


Data revised to August i1, 1937 
Incorporated: 1919, Delaware. Office: 120 Broadway, New York City. (MOR) 
Annual meeting: Second Monday in May. Number of stockholders, 10,236. 


Digest: A high cost copper producer with properties in 
Alaska. Ore reserves are extremely limited and no further 
development will be attempted; thus the stock is a liquidat- 
ing proposition. Book value at the end of 1936 totaled 46 
cents per share. Dividends designated as capital distributions 
were paid 1922-30 and 1936. Mining operations were sus- 
pended from October, 1932, to June, 1935. Kennecott Copper 
indirectly owns 660,000 shares of the stock. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. os 1931 1932 1933 1934 1935 1936 1937 

*Earned per share.. D$0.04 D$0.11 D$0.03 D$0.02 $0.01 0.12 

Dividends paid ...... Nene None None None None 0.12% +None 
Price Range: 

ns % 2% 1% 1% 2% 3% 

% % % % T% 


*After depletion but before depreciation. To August 11, 1937. 


No. 696 Panhandle Producing & Refining Co. 


Data revised to August 11, 1937 
Incorporated: 1919, Delaware. Office: Wichita Falls, Texas. Annual (PDF) 
meeting: Third Tuesday in April. Number of stockholders: Preferred, 
100; common, 1,500. 


*Preferred stock (8% cum. conv. $100 par)... 16,800 an 


*Callable at $110 a share. Each share convertible into two shares of common. 


Digest: One of the smaller Mid-Continent oil producers, 
owning in whole or in part leases covering 13,542 acres of 
producing property and about 5,000 acres of undeveloped land 
in Texas. Also has a refinery and a chain of marketing out- 
lets. Poor past operating records; since 1922, profits on 
preferred shown only for 1928, 1929, and 1936. No dividends 
on preferred since 1923; none ever on common. Weak finan- 
cial position with current assets on June 30, 1937, $111,672; 
current liabilities $917,727. In process of reorganization under 
Section 77B. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dee. 31 Total 

D$0.92 D$0.33 D$0.49 D$0.72 D$2.46 % 
Se D 0.77 D 0.71 D 0.11 D 0.27 D 1.86 44%4— % 
D 0.41 D 0.36 D 0.40 D 0.49 D 1.66 2% — 
=e D 0.36 D 0.04 D 0.15 D 0.2 D 0.81 1%— % 
a D 0.02 0.08 D 0.05 D 0.01 0.10 4% — 1% 
0.02 0.34 4% —2 


*To August 11, 1937. 


Data revised to Aurust 11, 1937 
Incorporated: 1920, Italy, as successor of a business established in 1871 (PRL) 
by members of the Pirelli family. Office, Via Fabio Filzi 21, Milan, 
Italy. Annual meeting: usually in March. 


*Series ‘‘A’’ has one vote per share and series ‘‘B’’ five votes per share. 
tAmerican shares represent series ‘“‘A’’ shares (Lire 500 par) and are included in 
the 351,975 shares. 


Digest: A completely integrated organization of interna- 
tional scope, Pirelli is principally engaged in the manufacture 
and sale of electric cables and wire for power, telephone and 
telegraphic transmission. Production also includes diversi- 
fied line of rubber goods, floor coverings, insulation and elastic 
threads. Does a large export business. Market interest in 
the American shares is small. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES: 
Years ended Dee. 31: 1930 1931 1932 1933 1934 1935 1936 
*Earned per share... 14.33% 11.69% 11.76% 14.57% 12.92% 14.47% 16.25% 
Dividends, paid: 

In percentages of 


12% 10% 10%° 10% 10% 10% 10% 
BLE cacuneeee $3.13 $2.58 $2.57 $4.25 $3.84 $3.13 $3.13 
tPrice Range: 
are 50% 39% 31% 75 87 76% 62% 
30% 26% 21 33% 70% 655% 49% 


*Percentages of par value. 71937 to August 11; high, 56; low, 40. 


958 Universal Pictures Company, Inc. 


Data revised to August 11, 1937 
Incorporated: 1925, Delaware. Business originally established 1909. (UVP) 
Office: RCA Building, Rockefeller Center, New York City. Annual meet- 
ing: March 15 at Wilmington, Delaware. Number of stockholders at 
end of 1935: first preferred, 536; common, 195. 


*First preferred stock 8% cum. ($100 par)........cccccccccccccceccecccs 17,864 shs 
*Second preferred stock 7% cum. ($100 par)............cceccecccccccces 20,000 shs 


*Callable at $110 per slare. 


Digest: Directly and through subsidiaries, produces and 
distributes motion pictures. The new management which took 
office in 1936 intends to produce feature films rather than 
program pictures. Earnings have been unsatisfactory since 
1928; no dividends paid on first preferred since 1932 or on 
second preferred since 1927. 


EARNINGS RECORD AND PRICE RANGE OF FIRST PREFERRED: 
Qu. ended about: Jan. 31 Apr. 30 July 31 Oct. 31 *Year’s Total Price Range 


D$11.94 D$21.77 D$7.08 D$18.67 D$59.46 35 —10 
1.37 0.37 2.57 9.06 13.37 46%4—16% 
eo D15.27 D31.61 5.69 3.28 D37.91 73 —29 
1986... D9.05 D4.00 D32.43 D65.83 D111.31 115 —50 


*Fiscal years ended about October 31. {Calendar years. {To August 11, 1937. 
(Please turn to page 28) 
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Break 
This Dam 

We are now in the fourth year of 
the current recovery movement, dur- 
ing which most of the component 
industries contributing to it have 
availed themselves of the increasing 
volume of business to expand their 
productive capacities. Only one—and 
that one engaged in a.field of produc- 
tivity which has recorded a brilliant 
record of progress—has held the ex- 
pansion of its facilities down to a 
minimum. For no reason of its 
own his it been backward, but has 
been restrained by political interfer- 
ence to a point where it cannot see 
its own future clearly. It is in this 
position that the utility industry finds 
itself. In face of the uncertainties of 
the Utility Holding Company Act, 
the threat of extension of the TVA, 
and the constant harassment for fur- 
ther rate regulation (notwithstanding 
that the industry is serving its pa- 
trons at record low rates), these en- 
terprises cannot move ahead with 
confident strides. Had not these 
obstacles been thrown in its path the 
industry in these four years of re- 
covery could have spent several bil- 
lions of dollars to provide for its 
natural and normal expansion. 

We need not stretch our imagi- 
nation to visualize how much further 
the country would have proceeded in 
the course of recovery had all this 
money been spent on products of the 
durable goods industries. Now we 
hear frequent discussions of the in- 
dications that demand for power in 
many sections of the country has 
reached the peak of the utility com- 
panies’ capacity. It is high time to 
break the dam that is holding back 
this expansion which could do so 
much to assist in the maintenance of 
our prosperity. 


A Real 
New Deal 

The new pilots of the Alleghany 
Corporation’s properties are display- 
ing an unusual flare for proposing 
the unexpected in their efforts to re- 
organize the companies on a sound 
basis, and the methods they have 
adopted have increased the confidence 
of the financial community that they 
will have done a good job when they 
have finished their complicated task. 


As a means to overcome the natural 
prejudice of holders of the issues of 
their corporation to deposit their 
securities for fear of complications 
should they wish to withdraw them 
in case they are not satisfied, their 
latest suggestion approaches what 
can be considered a real new deal. 
They will permit the withdrawal of 
securities without a charge or the 
penalties that heretofore it was the 
practice in Wall Street to impose in 
such a situation. In taking this for- 
ward position these young men now 
in control of the company have set a 
fashion which will become popular 
with investors and is certain to make 
it less possible for protective com- 
mittees to extract fees for “profes- 
sional” services never performed. 


Who Foots 
the Loss? 

General Motors’ report of second 
quarter earnings extends beyond the 
interest of the corporation’s share- 
holders. It equally concerns the wel- 
fare of the general public, for it 
graphically portrays the unnecessary 
losses that can be inflicted upon one 
of our key industries by misguided 
labor when it lusts for power and 
allows itself to run amuck. The $23 
million shrinkage of net profits during 
this period resulted entirely from in- 
terference in the company’s opera- 
tions. During the entire second quar- 
ter, according to Chairman Alfred P. 
Sloan, the corporation was free of 
unauthorized strike stoppages for only 
ten days. 

Now that loss does not fully reveal 
the real damage to business, since it 
refers only to profit. If interruption 
to business could have been avoided 
the sales volume could have been ex- 
panded considerably and as General 
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Motors is one of the largest custom- 
ers of numerous raw material indus- 
tries it means they too have suffered 
from it. As for the workers, it will 
take some time for them to recover 
the generous wages they have fore- 
gone in the interval that they were 
out of work. All this is so needless 
when it is possible to work out some 
arrangement whereby employment 
need not stop while differences be- 
tween worker and employer are un- 
der discussion. Still this goal, which 
is so much needed in order to reduce 
labor disorders to a minimum, will 
not be reached until labor organiza- 
tions are charged with responsibility 
for their actions in a measure similar 
to that demanded of employers. If 
labor cannot see the wisdom of such 
control, eventually the public will de- 
mand its imposition. 


Indirect 
Government Control 

In a highly penetrating character 
sketch one of the ablest writers for 
The Saturday Evening Post reveal- 
ingly portrays the hold that “Tommy” 
Corcoran has on the confidence and 
imagination of the President. Due 
to his entrancing charm of manners 
—and his ability to play the accordion 
—he has been able to ingratiate him- 
self into a high place of power in 
formulating legislation, a place which 
none of the foremost members of the 
President’s party have succeeded in 
reaching. He and his co-worker, 
Benjamin V. Cohen, constitute two 
invisible members of an interior cabi- 
net that has succeeded in getting 
through Congress most of the impor- 
tant New Deal legislation. 

Alva Johnson, the author of the 
S.E.P. sketch, also touches on one of 
the underlying impulses which have 
made both of these brilliant minds 
develop their antipathy towards Wall 
Street. Both of them, according to 
the author, were stung in the panic 
of 1929 and seem never to have for- 
gotten it, though both were intelligent 
enough to realize that they were gam- 
bling and not speculating with dis- 
criminate judgment. After reading 
this article a better general under- 
standing can be formed of the reason 
for the rebellion in Congress against 
the New Deal. Both the Senate and 
the House feel an increasing resent- 
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ment against taking orders from these 
two men who have no defined place 
in the councils of the Government. 
Every time a new law is proposed the 


rebellious members suspect that the 
mind that contrived it is not that of 
Jacob, but that it is prompted by the 
voice of these two Esaus. 


Bond Market Digest 


UBLIC utility bonds resumed 

their advance but the appearance 
of the market was less impressive in 
other divisions. Secondary rails re- 
corded further declines and high 
grade obligations in this division 
tended to sell moderately lower. U. S. 
Governments failed to respond to re- 
ports of impending cessation of dis- 
count bill offerings. Transactions 
held at a level representing only about 
half of normal valume. 


Missouri Pacific 5s 


Speculative retention of holdings 
of Missouri Pacific refunding 5s ap- 
pears warranted on a long pull basis. 
Last week’s decline of about 2% 
points in the various series of refund- 
ing 5s to prices around 35 reflected 
deduction of the half year’s interest 
payment made August 10. The bonds 
are now quoted ex-interest. The in- 
active third extended 4s, 1938, upon 
which regular interest payments have 
been made, declined 4% points on 
Tuesday. Where such thin markets 
exist, sharp price fluctuations do not 
necessarily have much significance. 
It is possible, however, that inferences 
drawn from the proposed treatment 
of Wabash second 5s under the terms 
of the reorganization plan presented 
for that road may have some influence 
upon the market for obligations of 
this type. 


Sharon Steel 4'4s 


Something unusual in convertible 
bond redemptions is presented by the 
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call for payment of the principal of 
the entire issue of Sharon Steel con- 
vertible debenture 4%s at 105 on 
October 13. Redemption of stock op- 
tion bonds far in advance of maturity 
is by no means out of the ordinary, 
but recent retirements of convertible 
obligations of large industrial com- 
panies have been, in effect, forced 
conversions. The bonds have been 
selling substantially above par in the 
majority of cases, reflecting quota- 
tions for the common stocks ma- 
terially higher than the conversion 
prices. By way of contrast, Sharon 
Steel common has recently been 
quoted around 36, which compares 
with a conversion price for the bonds 
of 40. Unless the stock advances 
above 42 before October 13 there will 
be no advantage in effecting conver- 
sion. The bonds, at recent prices 
close to 106, are on a “minus yield” 
basis. The only argument for re- 
taining holdings until the redemption 
date is the possibility that the stock 
might gain sufficiently in post-Labor 
Day markets to make the conversion 
option of value. 


Lehigh Valley Cons. 4s, 442 & 5s 


The general consolidated mortgage 
bonds of the Lehigh Valley Railroad 
are junior obligations of a carrier with 
an unimpressive earnings record. 
(Recent prices; 4s, 49; 414s, 53; 5s, 
61.) These issues are obviously not 
suitable for purchase or retention 
where even moderately conservative 
policies must be followed. However, 
since there are a number of mitigating 
circumstances which should be con- 
sidered in connection with recent drab 
operating statements, and working 
capital position is fairly satisfactory, 
speculative holdings may be retained. 
The Lehigh Valley reported a net 
loss after interest charges of $416,639 
for the first half of 1937, which com- 
pares with a net income of $29,682 in 
the like period of last year. This 
showing was entirely attributable to 
the sharp drop in net operating in- 
come in June which was about $600,- 
000 below the 1936 month. The man- 
agement recently called attention to 


the following factors which should be © 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 


— 


120 Broadway, N. Y. rt 


STOCKS—-BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, com- 
mission charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 

N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Odd Lots—100 Share Lots 


Odd Lots enable you to diversify 

your holdings and increase margin 

of safety. 

Our booklet explains the many 

advantages offered by Odd Lot 

Trading. Copy furnished onrequest, 
Ask for F.W. 804 


John Muir& (a 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


discusses the 


Natural Gas 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange 


115 Broadway 60 East 42nd Street 
New York New York 
POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


CisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Convertible Bonds 


and Their Conversion Features 
(Part 2) 


HE following tabulation covers the second half of the non-receiver- 

ship convertible bonds listed on the New York Stock Exchange, 
giving prices of bonds and stocks, conversion privileges of bonds and 
denominations of less than $1,000 in which they are obtainable. The 
first half of this presentation appeared on page 6 of the August 11 issue 
of THE FINANCIAL WoRLD. 


BOND: 
(Prices: 
Bond—stock) CONVERSION FEATURE 
Maine Central 412s, 1960, convertible into 10 shares of 6% prior preference 
( 79—...) steck (assuming that sufficient additional shares of latter 


are authorized by stockholders at meeting August 25). Con- 
version privilege based on separate agreement rather than 
mortgage indenture. (Also available in $500 units.) 


MeKesson & Robbins deb. 5%s, 1950, convertible into common at $50.5284 per 
(104— 14) share, this price increasing by $4.2107 on May Ist of each 
year to and including 1949, when it will reach $101.0568 per 
share, remaining at that price to maturity. Bonds are con- 
vertible into 19.79+ shares of common through April 30, 1938; 
thereafter into 18.26+ shares through April 30, 1939; there- 

after into 16.96+ shares through April 30, 1940, etc. 


New York Central 3s, 1952, convertible into 162 shares of common through 
(107— 41) April 30, 1947. (Also available in $500 and $100 units.) 


Paramount Pictures deb. 34s, 1947, convertible into 30 shares of common 
( 93— 22) through March 1, 1942; thereafter into 25 shares through 
Feb. 23, 1947. (Also available in $500 and $100 units.) 


Parmelee Transportation deb. 6s, 1944, convertible into 34.15+ shares of com- 
( 64— 4) mon. (Also available in $500 units.) 


Pennsylvania R. R. deb. 34s, 1952. convertible into 20 shares of common for 
(105— 38) the life of the bonds. (Also available in $500 and $100 units.) 


Phelps Dodge deb. 34s, 1952, convertible into 20 shares of common for the 
(118— 53) life of the bonds. (Also available in $500 and $100 units.) 


Porto Rican American Tobaceo 6s, 1942, convertible into 11 1/9 shares of 
( 74— 15) Congress Cigar common held by Porto Rican American To- 
bacco and pledged as partial collateral security for bonds. 
Conversion privilege expires after 80,000 shares of stock are 

withdrawn for conversion. (Also available in $500 units.) 


Republic Steel 4%s, 1950, Ser. “A,” convertible into 45 shares of common 
(177— 39) through Sept. 1, 1937; thereafter into 40 shares through Sept. 
1, 1939; thereafter into 35 shares through Sept. 1, 1942; there- 
after into 30 shares through Sept. 1, 1945; thereafter into 

25 shares. 


Republic Steel 5%s, 1954, convertible into 26.28+ shares of common for the 
(120— 39) life of the bonds. (Also available in $500 and $100 units.) 


Sharon Steel deb. 4%4s, 1951, convertible into 25 shares of common through 
(106— 36) Oct. 13, 1937. (Issue has been called for redemption on that 


date.) 
Studebaker deb. 6s, 1945, convertible into 80 shares of common through Dec. 
(108— 13) 22, 1944, or tenth day preceding date of prior redemption. 


(Also available in $500 and $100 units.) 


Tri-Continental deb. 5s, 1953, Ser. “A,” convertible into 80 shares of common 
(113— 9) for the life of the bonds. (Also available in $500 units.) 


Union Oil of California deb. 3%s, 1952, convertible into 30 shares of common 
(111— 25) through Dec. 31, 1939. 


U. S. Pipe & Foundry deb. 3%s, 1946, convertible into 23.80+ shares of com- 
(...— 54) mon through April 30, 1939; thereafter into 21.27+ shares 
through April 30, 1942; thereafter into 19.23+ shares through 

April 30, 1946. (Also available in $500 units.) 


Vanadium deb. 5s, 1941, convertible into 26% shares of common for the life 
(104— 33) of the bonds. (Also available in $500 units.) 


Walker (Hiram)-Gooderham & Worts deb. 4%4s, 1945, convertible into 18.18+ 
(106— 49) shares of common until only $2 million of the bonds are left 
outstanding: 16% shares thereafter. 


Warner Bros. Pictures deb. 6s, 1939. convertible into 12.68+ shares through 
( 95— 14) August 25, 1939. (Also available in $500 units.) 


Wilson & Co. deb. 3%4s, 1947, convertible into 76.92+ shares of common through 
(101— 10) Oct. 1, 1946. (To be listed about August 26.) 


Youngstown Sheet & Tube deb. 3%s, 1951, convertible into 16 shares of com- 
(147— 93) mon through August 25, 1937. (Issue has been called for 
redemption on that date.) 


taken into consideration: Main- 
tenance outlays were increased 42.1 
per cent over 1936 in June and 24,7 
per cent in the first half; the social 
security and pension acts have added 
half a million dollars to expenses; 
channel dredging operations cost 
$200,000; an award to trainmen of 
$270,000 in disputed back pay; im- 
provements which are increasing road 
efficiency are being charged to opera- 
tions, not being capitalized as in the 
case of some other carriers. Further- 
more, recent coal traffic has been un- 
usually low because the anthracite in- 
dustry did not follow the policy estab- 
lished in recent years of increasing 
prices month by month through the 
summer. The July report will conse- 
quently be only slightly better than 
June. However, later months should 
show improvement reflecting deferred 
coal business. If this expectation is 
fulfilled, the road should cover fixed 
charges for the current year. 


Royal Dutch 4s 


For investors who do not wish to 
accept guilder bonds under the pro- 
posed exchange, maintenance of posi- 
tions is suggested in view of the pos- 
sibility of eventual payment of the 
bonds on a gold basis (recent price, 
135). Royal Dutch debenture 4s, 
1945, have been called for redemption 
at par and interest on October 1, 
1937, but this action should be con- 
sidered merely as a formality, and 
the call will not be heeded by any 
bondholders who are aware of the 
circumstances which will permit them 
to effect a much larger realization on 
their commitments. The company has 
offered to make an exchange for new 
4 per cent guilder bonds on the basis 
of 2,500 guilders face value for each 
$1,000 debenture, the new _ bonds 
carrying warrants entitling the holder 
to purchase one 1,000 guilder share 
of Royal Dutch stock at 450 per cent, 
to March 1, 1940, and at 500 per 
cent thereafter to March 31, 1943. 
With Royal Dutch quoted around 
430, the warrants appear to have 
some speculative value. On the basis 
of par for the new guilder bonds and 
current rates of foreign exchange, 
this offer indicates a value of about 
$1,380 for each $1,000 debenture. 
Conflicting court decisions in Holland 
concerning debtors’ obligations under 
gold clauses have created uncertainty 
as to the position of holders to de- 
cline to accept the exchange offer, but 
there is a possibility of even higher 
recoveries if it is ultimately held that 
the old gold parities shall govern in 
the payment of the principal of the 
bonds to American investors. 
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Adjust Your Portfolio Now 


Alert Investors are Taking Advantage of Opportunities in the 
Present Situation to Bring Their Portfolios into Line With 


the Outlook for Higher Prices and Increased Dividends 


ROSPECTS for business over the rest of the 

year are good. Political considerations no 
longer dominate investor opinion to the exclusion 
of other important factors. Congress is getting 
out of the picture. The farm income outlook is the 
best in years with the wheat, corn and cotton 
yields at the highest since 1931. Profits are being 
maintained by industry in spite of increased 
operating costs and labor controversies and with 
the appearance of semi-annual reports it is pos- 
sible to determine with reasonable assurance what 
may be expected of individual corporations over 
the rest of the year. 


The sharp advance in the stock market over the 
past six weeks has erased a large percentage of 
the losses incurred in the Spring and early sum- 
mer, and many of the leaders are near their earlier 
peaks. Averages, however, are still below the 
levels that prevailed in the early winter, and 
many issues with clearly determinable possibili- 
ties are more attractive at today’s prices than 
they have been in a year or more. 


THE SITUATION CALLS FOR ACTION NOW 


Wit extra dividends in prospect, as well as 
special tax-avoidance distributions, it is 
clearly a time for action by the investor. Less at- 
tractive holdings should be disposed of, and the 
proceeds transferred into issues which give prom- 
ise of increasing your income and substantially 
enhancing your invested capital, without impairing 
the safety factor. In fact the elimination of doubt- 
ful issues should even improve the security of your 
portfolio. 


Let the Financial World Research Bureau assist 
you in recasting your holdings, in laying out a 
program that is exactly in accord with your 
individual requirements, objectives and resources, 
and in supervising, step by step, every essential 
move in carrying out that program. Register your 
portfolio for this continuoiis supervision and you 
can feel confident that it will be kept consistently 


in harmony with current and developing situa- 
tions. You want to get the best possible return 
at all times out of your funds—the Research 
Bureau procedure is designed to help you in this. 


YOU KNOW EXACTLY WHAT TO DO 


A S a client of our organization you will not re- 
ceive a mere bulletin service. You will not be 
confused or thrown back on your own judgment 
by lists of securities to be bought, or sold or 
switched. Instead, you will be told definitely, in 
personal correspondence, exactly what to do and 
when to do it. We keep a complete transcript of 
your portfolio and your program before us and 
your progress is painstakingly and individually 
supervised. The service is not for speculators or 
in-and-out traders. It is for investors whose 
portfolios have a liquidating value of $12,000 
or more. 


The annual cost is small—one-fourth of one 
per cent of the liquidating value at the 
time of registration. The minimum annual 
fee of $125 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today 
—or use the coupon for a full description of the service. 


21 WEST STREET, NEW YORK 


| 

1 LEASE explain (without obligation to me) how 

" your personal supervisory service would assist 

; me to establish and keep my portfolio in line with 
conditions, and achieve my objective. I enclose a 

| list of my investments, showing the number of 

| shares and their original cost. 

| Aug. 18 

| Objective: 
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Income Capital enhancement (or) Both 
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What 72 Stocks 


forNext Advance? 


woul you like to receive a 
special report showing the 
12 stocks favored by financial 
authorities to lead the next 
advance? 


This week's UNITED OPINION 
Bulletin presents such a report, list- 
ing the issues selected by Stock 
Market experts as having outstand- 
ing prospects. These recommenda- 
tions will help you to revise your 
list to make the most of current 
opportunities. 


This exclusive feature of UNITED 
reports is available through no other 
source. You may have a copy, with- 
out obligation. 


Send for Bulletin F.W. 4 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


MIAMI COPPER 
4+ INSPIRATION 


which would you buy 

@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0107, the other 
0026. Some day one will far outstrip 
the other because of this difference 
. .. and for no other reason. Canny 
investors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement . . . write to Dept. 
221-A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a medium-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, we 
believe; and those who buy this stock could 
make excellent profit during coming months. 


The security in question is within the reach of 
all investors, selling as it does at a very reason- 
able figure. The company has greatly improved 
prospects. Business is expected to expand sharp- 
ly. Earnings should pick up substantially. The 
action of the stock indicates higher prices. In 
short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 659, Chimes Bldg., Syracuse, N. Y. 


Pierce-Arrow Motor’s plans to enter 
the medium-priced car field may be 
followed by echoes in other divisions 
of the industry—rumors suggest that 
Chrysler may offer a smaller car than 
the “Plymouth” in early 1938. 
American Radiator is ready to embark 
on its nationwide “home modernization” 
program—the campaign will feature a 
combination of heating and air-con- 
ditioning equipment. Beech-Nut 
Packing will utilize the tradename 
“Tops” for its new cracker of “many 
uses”—the main use will likely be for 
cocktail parties.... Another addition 
to the list of special rail excursions will 
be the “golf train’—Boston & Maine 
Railroad is inaugurating the idea, and 
similar to the snow and bicycle trains 
it will carry golfers to New England’s 
leading courses....R. H. Macy & 
Company is one of the sponsors of 
“Vogues of 1938,” the Technicolor fash- 
ion film which makes its premier at New 
York’s Radio City Music Hall this week 
—the department store will carry repro- 
ductions of all styles worn by the stars. 
... This trend toward more “com- 
mercial films” by companies such as 
Metro-Goldwyn, Universal Pictures and 
Twentieth Century-Fox Film may start 
a new type of antagonism—word comes 
from the West that a group of movie 
fans has started a “National Society for 
Booing of Commercial Advertisements 
in Motion Picture Theatres.” .. . 


Oy, 


American Rolls-Royce will celebrate 
its last rites to U. S. trade when its Long 
Island City plants go up for public auc- 
tion this week—fifteen years of com- 
petition with American-made cars seems 
to have been the limit... . Axton- 
Fisher Tobacco, best known for its 
“Spud” and “Twenty Grand” cigarettes, 
is adding another brand—the new 
cigarette will be called “Zephyr” and 
feature a “precision” blend made by a 
“honey-cured” process. ... September 
will see the debut of General Hugh S. 
Johnson as a radio commentator for 
Grove Laboratories—quite a step from 
the voice of the Blue Eagle to the voice 
for a cold cure. .. . Pyrene Manufactur- 
ing has perfected a new fire extinguisher 
which embodies a “shock absorber” con- 
struction to withstand the vibration of 
heavy vehicles—the idea seems to be to 
keep the extinguisher from extinguish- 


ing until it is needed... . National 
Dairy Products will soon complete a 
new $2.5 million milk plant directly over 
the New York Central Railroad tracks 

in lower Manhattan—this may prove to 
be the largest milk tank car terminal in 

the country. ...duPont enters the 
liquor closure field with the develop- 
ment of a new tamper-proof seal for 
whiskey bottles—just another applica- 
tion of “Cellophane.” ... Covered Wagon 
Company meets the demand for a low 
priced model with a new 17-foot trailer 
at $298—called the “Pacemaker,” it is 
unfurnished, like a home, but may be 
equipped as the owner desires. . . . Chi- 
cago, Burlington & Quincy’s fleet of 
eight “Zephyrs” has established some- 
thing new in safety records—3 million 
miles without even a little accident. . .. 


Paramount Pictures was reported to 
have planned to aid the country’s safety 
crusade with a new film entitled “Acci- 
dents Will Happen”—but now the name 
of the feature has been changed to “She 
Asked for It.” ... Now comes the 
“Cabulance” which is a type of taxicab 
for invalids and cripples—this new serv- 
ice is being inaugurated in Philadelphia 
by the Yellow Cab Company.... 
More will soon be heard of the new 
“Electrocolor” process for plating all 
types of metal used for automobile and 
building hardware with brilliant or dull 
finish colors—the process was perfected 
by Kansas City Testing Laboratory and 
developed for commercial use by United 
Chromium, Inc. ... The electric razor 
principle is now applied to erasers for 
rubbing out mistakes—the ‘“Motoraser,” 
by Keuffel & Esser, does the rubbing 
electrically. .. . Something different in 
food broadcasts will be noted when an 
astrologer, takes the air for Hecker 
Products in September—most of the 
star-gazing, however, will have to do 
with household hints and the rearing 
of children. . . . Both Union Carbide & 
Carbon and U. S. Industrial Alcohol are 
planning the largest campaigns ever 
for their automobile anti-freezes—the 
former’s “Prestone” and the latter’s 
“Super-Pyro” will be advertised accord- 
ing to where the cold weather strikes. 
. . » Entrance of Crosley Radio into the 
manufacture of gas stoves may not be 
untimely—company just hired one of 
the New Deal’s publicity experts. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FinanciaL Wor tp. 


ROKERS were well pleased with 
the postponement of the plan to 
place heavier taxation on foreign in- 
vestments in this country. Just what 
developed to cause the change in plans 
is not known, but one rumor was that 
the protests from important foreign 
centers were of major influence, and 
the Administration was more recep- 
tive at this time since there is a gen- 
eral review of the foreign debt situa- 
tion now under discussion in a quasi- 
official way. It may also be pointed 
out that fears have abated somewhat 
that this country would be on the re- 
ceiving end of larger world gold ship- 
ments unless drastic action was taken 
to discourage foreign investments. 
In any event, there won’t be heavier 
taxation for a while on the foreign 
security holdings, but it is generally 
believed that the threat has only been 
deferred and will probably crop up 
next year in any more extensive re- 
view of the tax policy of the Govern- 
ment. 


NE source had it that the in- 

creased buying from abroad in 
the past week or so may have been of 
the forewarned variety. But the for- 
eign attitude toward our market is not 
dissimilar to the general views in the 
Street, and economic and _ political 
conditions are undoubtedly more of 
an immediate factor in investment 
policies abroad than the negative 
stimulus of the deferred tax plan. 


NCREASES in automobile prices 

were somewhat smaller than had 
been expected, with the result that 
some of the bloom disappeared in 
characteristic Street suspicion. Of 
course the attendant labor difficulties 
in some plants weren’t good em- 
bellishment for the news, but the main 
point which was raised was whether 
the general car increases were suf- 
ficient to counterbalance higher costs, 
and just what increases would be 
posted on the new models. Spon- 
sorship of General Motors and Chrys- 
ler by professionals has fallen rather 
flat, according to usually well in- 
formed observers. The short inter- 


terest in both issues was effectively’ 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this ‘‘ad’”’ and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the worla. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


Popular Financial Delusions 


By Robert L. Smitley—338 pages—$3.00 


Author of Scores of Magazine Articles on 
Everyday Finance, Investment and Economics. 


You will be surprised to discover how many widely accepted financial 
ideas are merely delusions that cost investors and business men 
millions of dollars yearly. All are here frankly and interestingly shown 
up in their true relation to sound economic principles and practices. The 
author KNOWS his Wall Street. 


Mr. Smitley, an international authority on economic literature, has 
for many years been a lecturer and instructor on finance and invest- 
ment at large universities and business colleges. Typical chapter 
heads include: The Investment Delusion, The Great Credit Mystery, 
Permanent Methods for Saving Savings, Currency Inflation Illusions, 
The Dupe of the Mortgage, Futility of Future Forecasting, Buncombe 
of the Machine Age Scare, The Stock Speculator, The Eternal Hope of 
Easy Money, The Spectre of Political Paternalism, The Fear of 
Monopoly, Some Statistical Insanities, The Minimum Wage Fallacy, 
Commodity Money Delusion, and scores of others. 


Guenther Publishing Corp. 
21 West Street 
New York, N. Y. 


This informative and thought-stimulating book, pub- 
lished in 1933, is now out of print and regular 
sources are exhausted, except for a small odd lot, 
brand new, which turned up recently. After these 
are gone, we predict the book will sell at a premium. 


"AMERICAN STOCK GUIDE 


New August Issue........ $0.50 


A handy pocket-size manual of statistics about 
1768 active stocks, arranged according te groups 
—Apparel, Automobiles, Auto Accesseries, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


YOU CAR 


CONTROL YOUR FATE 


Only one power controls your destiny —a strange force 
sleeping in your mind. Awaken it! Command it to obey 
you! Push obstacles aside and attain your fondest 
hopes and ideals. The Rosicrucians know how. 


WRITE FOR FREE BOOKLET 
Learn why great masters through the ages were 
i Free booklet tells the fascinating story 


of this age old Fraternity and how to obtain ite 
priceless teachings. Write to: Scribe A.A.T. 


THE ROSICRUCIANS (AMORC) 


& BOND HANDBOOK” 


August Issue Now Ready. 
READERS’ BOOK SERVICE 
Floor 
New York, N. Y. 


SAN JOSE, CALIFORNIA 
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DID YOU SELL 


STOCKS IN MARCH 


AND BUY BACK 


BEFORE THE RECENT ADVANCE? 
If not you have missed a very excellent market 


opportunity. 

Visualize the profits available to you if you would 
follow correct market technique, taking advantage 
not only of the advances, but also the declines in 
the market! We believe TECHNIGRAPHICS 
was alone in the field of market services to fore- 
cast the March-June decline and advise 100% 
liquidation and short sales. As early as March 
18 this organization wired clients: “STOCKS IN 
DANGEROUS POSITION AS RESULT OF 
BREAKING RECENT SUPPORT LEVELS. 
ADDITIONAL SHORT SALES: CHRYSLER, 
GENERAL MOTORS, U. S. STEEL... .” On 
March 20 we stated that THE MARKET WAS 
IN AN INTERMEDIATE DOWNWARD MOVE- 
MENT WITH A PROBABLE OBJECTIVE AT 
160 in the Dow Jones Industrial Average. The 
low recorded was 163.31. 

Just after this low point was reached, on July 
3, TECHNIGRAPHICS advised acceptance of 
profits on short sales and terminated the bearish 
viewpoint, forecasting the defeat of Mr. Lewis’ 
CIO, and a recovery movement in stocks. Pur- 
chases were recommended at the advantageous 
prices then prevailing. These purchases included 
U. S. STEEL, MONTGOMERY WARD, CON- 
SOLIDATED EDISON, COLUMBIA GAS, 
GOODYEAR, REPUBLIC STEEL, etc. These 
issues have been among the conspicuous leaders 
of the current advance, and have resulted in 
handsome profits for clients. 

WHAT ACTION is indicated NOW? Our 
current bulletin is FREE to readers of this 
advertisement—no obligation. Simply write to 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
Board of Trade Building, Chicago, FW19 
70 Wall Street, New York, N. Y. 


} SENT FREE ON REQUEST 


MARKET 
FORECAST 


Read the special Market Forecast 
embodied in this week's issue. Ten 
pages of analysis of stock price trends, 
with specific reference to from 30 to 40 
listed stocks. Prepared by H.M.Gartley 
and his associates, outstanding av- 
thorities on the interpretation of stock 
price movements. F. 13 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 


7 76 William St., New York 
3-TREND 


SECURITY CHARTS 


Upward earnings trends, improving 
price-earnings relations, well covered 
dividend conditions, strong from weak 
price action and volatile versus narrow 
moving stocks are all told at a glance by 
this graphic and tested aid to more 
informed market decisions. 

Portfolio of 52 pages issued monthly, shows 
charted Earnings, Dividends, Weekly Prices 
and other essential data for each of 201 leading 
stocks. Single copy $3. 3 Months $8 including 
large Wall Chart of the 3 Dow Jones Averages. 


—Clip ad 
FREE Chart portico. 


SECURITIES .RESEARCH CORPORATION 
45 MILK STREET. BOSTON. MASS. 


S/D REPORTS 


Which stocks and at what prices should you buy? 
S/D REPORTS comment weekly upon positions 
and price expectancy, up or down, of 235 active 
stocks. 

Special Trial Offer: Send $2.00 at once for 
next 12-page edition off press Monday and the 
next week’s edition will be sent you, Free. 
Bulletin F41 upon request. 


STATISTICAL REPORTING CORP. 
161 Maiden Lane New York City 


routed to help the momentum of the 
stocks, but not much of a general 
public following was generated, for 
the labor angle is too prominently 
in the public’s eyes to stir much trad- 
ing enthusiasm. It may be that the 
much discussed split-up in Chrysler 
will have to be accomplished before 
the stock can be distributed, and ru- 
mors have been making the rounds 
that such an action may take place 
at the next meeting of the directors. 
Chrysler is understood to be in a 
fairly good technical position, now 
that investment trust selling has about 
ended, but General Motors runs into 
offerings on the bulges. 


RADING sentiment is slowly 

becoming more favorable to the 
merchandising shares. Business in 
the last few months has been quite 
satisfactory for the department stores 
and the limited price variety chains, 
and inventories have been reduced 
to more normal proportions. Brokers 
are impressed with the quiet buying 
of the better grade store stocks, and 


report that the shares are leaving 
the Street. One of the more promi- 
nent investment trusts has been add- 
ing to holdings of Allied Stores re- 
cently, about the only significant buy- 
ing from that source in some time. 


UMORS are that the inflation 

stocks, notably the metals and 
oils, will continue to feature trading 
activity in coming months. Once the 
Government’s September financing 
is out of the way, the Administration 
may make a few gestures to the com- 
modity dollar group, just to keep 
the farm bloc from paying too much 
attention to C.I.O., and to the fact 
that costs of goods the farmers buy 
are going up. It is said in sources 
close to Washington developments 
that a gesture early in the fall would 
take some of the edge off any decline 
in crop prices, and would be a good 
political move without costing the 
Administration anything. Western 
interests are convinced that the 
farmer is going to continue spending 
at a substantial rate. 


NEWS AND OPINIONS ON LISTED STOCKS 


(Continued from page 13) 


which have accrued through the aban- 
donment of several unprofitable 
branch lines, may help bring earn- 
ings for 1937 to levels above 1936 
results but full coverage of fixed 
charges is not likely. (Factograph 
No. 964. Also FW, Mar. 4, ’36.) 


Procter & Gamble A 

improved earnings prospects justi- 
fy moderate commitments, around 61, 
for long term holding (indicated 
yield, 4.4%). Increased sales in 
practically all divisions of the business 
contributed to lift earnings for the 
fiscal year ended June 30 to $4.08 a 
share, the highest in its history. This 
compares with $2.39 in the 1936 fiscal 
year. Company is understood to have 
made over $1.5 million on its sham- 
poo preparation and also to have de- 
rived over $3 million from foreign 
operations. In addition the sharp ad- 
vance in glycerine prices permitted 
the company to sell its inventory of 
this product at a large profit. Cur- 
rent plans call for the expenditure of 
about $750,000 on a new research 
laboratory, as well as a liberal amount 
for plant expansion and rehabilitation. 
(Factograph No. 63. Also FW, June 
30.) 


Pullman B 


The stock appears suitable for new 
commitments, around 55, on a strictly 


long term basis (annual div., $1.50). 
A profit of $1.73 was reported for 
the first half year, including a credit 
amounting to 18 cents per share for 
remission of 1936 taxes under the 
former Railroad Retirement Act. 
This compares with 71 cents per share 
earned in the same period of 1936 
and is the best showing made since 
1930. The domestic manufacturing 
subsidiary has recently received an 
order for 500 steel box cars from a 
Brazilian railroad and expects a $2,- 
225,000 order from the New Haven 
for fifty lght weight passenger 
coaches and five cafeteria coaches. 


(Factograph No. 16. Also FW, 
March 31.) 
Safeway Stores | C+ 


Maintenance of present positions 
around 35 appears warranted, chiefly 
for income (yield, 5.7 per cent on 
basis of indicated $2 annual rate). 
Sales for the 28 weeks ended July 10 
increased 15 per cent over the cor- 
responding period a year ago. Al- 
though earnings during the first half 
of 1937 were adversely affected by ex- 
penses incident to the company’s suc- 
cessful campaign against the Califor- 
nia chain store tax, net profit 
amounted to $1.50 cents a share as 
compared with $1.26 for the corre- 
sponding period in 1936. (Facto- 
graph No. 143. Also FW, Nov. 
25,’36. ) 
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Standard Oil of Cal. B+ 

Stock at 45 offers attractive repre- 
sentation in the oil industry (yield 
3.2% on basis of regular annual divi- 
dend plus 45 cents extra paid so far 
this year). Present earnings trend 
indicates a possible 90 cents per share 
profit for the third quarter as com- 
pared with a total of $1.37 a share 
for the first six months of the cur- 
rent year. Results for the balance 
of the year are expected to reflect 
increased production in the Kettle- 
man Hills field where company has 
extensive acreage. Larger reserves 
than previously estimated were in- 
dicated by recent tests. (Factograph 
No. 42. Also FW, April 21.) 


Tennessee Corp. C+ 

Suitable for speculative funds, 
around 14 (paid 15 cents @ share in 
1936 and 25 cents a share so far in 
1937). Company derives bulk of in- 
come from sale of fertilizers, which 
industry has just closed its 1937 sea- 
son with very satisfactory results as 
far as volume and price structure are 
concerned. Although copper produc- 
tion is less important, the high price 
level maintained for this metal is esti- 
mated to add about 50 cents a share 
to 1937 earnings, which may reach 
$1.20 a share as against 41 cents a 
year ago. (Factograph No. 587. 
Also FW, Sept. 19,'36.) 


Thermoid C 

Retention of speculative holdings 
of these shares, around 9, is coun- 
seled. Despite a strike lasting over 
a month, earnings for the first half 
are reported at approximately $187,- 
000, or 40 cents a share, as against 
$141,000, or 13 cents a share for the 
first half of 1936. Completion of a 
refinancing plan last June has elimi- 
nated bank loans and strengthened 
company’s working capital position. 
(Factograph No. 608. Also FW, 
May 26.) 


Union Bag & Paper B+ 

Stock at 80 appears largely to dis- 
count immediate future prospects and 
expected earnings improvements but 
moderate long term positions might 
be retained (yield 2.5% on basis of 
indicated dividend of $2 a share). 
The opening of company’s third plant 
some time in October is expected to 
help earning power materially. Kraft 
paper prices have been well main- 
tained despite steadily increasing pro- 
duction capacity and no recession is 
anticipated even when all plants now 
under construction are put into opera- 
tion, provided there is no serious 
slump in general business activity 


‘graph No. 544.) 


from present levels. For the first six 
months company earned $2.41 a share 
as compared with 26 cents a share for 
the first half of 1936. (Factograph 
No. 391. Also FW, Mar. 24.) 


United Aircraft C+ 

Though at higher levels than when 
last recommended at 22 (FW, May 
20, ’36), stock around 30 may still be 
purchased (paid thus far in 1937, 50 
cents). This unit reported second 
quarter earnings of 39 cents per share, 
compared with 28 cents in the previ- 
ous period and 8 cents in the second 
quarter of 1936. Net income for the 
first half year was more than three 
times as large as that shown a year 
before. The company’s established 
trade position assures its continued 
participation in the growth of air- 


craft manufacturing. (Factograph 
No. 407.) 
U. S. Rubber C 


Retention of speculative commit- 
ments, advised at 46 (FW, Dec. 23, 
°36), still warranted at about 60. For 
the first six months of 1937, company 
reported earnings of $1.23 per common 
share compared with a deficit of 28 
cents on common for the initial half 
of 1936. Profit for the 1937 half was 
the best for any similar period since 
1926, and contrasted with deficits of 
over $1 a common share for the like 
months of each of the years 1929 
through 1935. Also, it did not include 
a profit of about $2.5 million from 
company’s rubber plantations, and 
was after deduction of $1 million set 
aside as a reserve against fluctuations 
in the market prices of rubber and 
cotton. Financial condition. at the 
close of June, 1937, was strong, with 
current assets about three times cur- 


rent liabilities. (Factograph No. 216.) 


Wheeling Steel C 


Speculative commitments may be 
undertaken, around 59, on the basis 
of recent improved earnings. A profit 
of $4.87 per share, more than was 
earned in the entire year 1936, was 
reported in the second quarter. This 
raised earnings for the twelve months 
ended June 30 to $12.16 per share; 
giving effect to the recapitalization 
plan which is to wipe out the pre- 
ferred dividend arrears of $24 per 
share, common share earnings for 
the latest twelve months would be 
$8.81. Even assuming immediate full 
conversion of the new preferred, this 
figure would have been $6.08. Even 
on this basis, the stock is selling at 
less than ten times earnings. (Facto- 


The Book 
Everybody 
Is Talking 
About 


HOW 10 WIN 
FRIENDS AND 
INFLUENCE | 
PEOPLE 


By Dale Carnegie 
340 pages ... $1.96 


. What are the six ways of making 
most people like you? Dale Car- 
negie tells you on pages 83 to 145. 


. What are the twelve ways of win- 
ning others to your way of think- 
ing? Dale Carnegie tells you on 
pages 149 to 


- What are the nine ways to change 
people without giving offense or 
rousing resentment? Dale Carnegie 
tells you on pages 245 to 283. 
Would it be worth $1.96 to you just 
to reduce friction, eliminate the lit- 


tle irritations, smooth out the rough 
Spots of every day business life? 


READERS’ BOOK SERVICE 


Twenty-second Floor 


2! West Street New York 


The New 
Price Ranger 


Make Your Own Charts } 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 


Each sheet by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City , 
BArclay' 7-7265 


HIGHER 
Stock Market 
AHEAD? 


Send for Bulletin FWA-18 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


Bargain Stock 


Medium priced stock moving closely in rela- 
tion to booming steel business; earnings first 
half about double those of 1936 first half; this 
issue and other sound stocks advised in our 
current report. A sample copy free, or, as 
an introductory trial, 


Send $1 for next 4 issues of 


Market Action 


624A Empire State Building, New York, N. Y. 
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DIVIDENDS 


CAN RADIATOR 
STANDARD SANITARY 


CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A quarterly dividend of $1.75 per share on 
the Preferred Stock has been declared payable 


September 1, 1937, to stockholders of record 
at close of business August 24, 1937. 


A quarterly dividend of 15¢ per share on the 
Common Stock has been declared payable 
September 30, 1937, to stockholders of record 
at close of business August 27, 1937. 
Transfer books will not be closed. 
ROLLAND J. HAMILTON 


August 10, 1937 Secretary and Treasurer 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 


Lansing, Michigan 
August 4, 1937 

The Board of Directors today 

declared a quarterly dividend of 

forty cents (4oc) per share on the 

common stock payable September 

10, 1937 to stockholders of record 

at the close of business August 20, 
1937- 

C. C. Carlton, 

Secretary. 


LOEW’S INCORPORATED 


““THEATRES EVERYWHERE" 


August 7th, 1937. 

Ts Board of Directors onAugust 4th, 1937 
declared a dividend of $3.00 per share on 
the Common Stock of this Company, pay- 
able onthe 25thday of August, 1937 to stock- 
holders of record at the close of business on 
the 14th day of August, 1937. Checks will be 


mailed. 
DAVID BERNSTEIN 
Vice-President & Treasurer 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Surplus 
of the Company a dividend of 
BATTERIES Fifty Cents ($.50) r share 
on the Common Stock and the 
Preferred Stock, payable September 30, 
1937, to stockholders of record of both of 
these classes of stock at the close of business 
on September 10, 1937. Checks will be mailed. 


Water G. HENDERSON, Treasurer. 
Philadelphia, August 10, 1937. 


geonenh Kellogg and Sons, Inc. 

A regular quarterly dividend of $.40 
per share has been declared on the 
stock, payable September 30, 1937, to 
Stockholders of record as of the close 
of business September 15, 1937. 


JAMES L. WICKSTEAD, Treasurer. 


SEEMAN BROTHERS, INC. 
COMMON STOCK DIVIDEND 
A dividend of 62!4c per share on the no par value 
Common Stock of this Company was this day 
declared, payable September 15, 1937 to share- 
holders ‘of record at the close of business on 
August 25, 1937. Checks will be mailed. 
MAX L. MASIUS, Secretary. 
New York, N. Y., August 10, 1937. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, pavable September 15, 1937, to stockholders 
of record at the close of business September 1, 


937. 
H. F. J. KNOBLOCH, Treasurer. 


Regular 
Pe 
Company Rate riod 
Ala. & Vicksburg Ry.......... $3 
Alabama Wat. Ser. 6% pf...$1.50 
Allen En@ustries 
Amalgamated Leath. pf....... 
Amer. Capital $5.50 
Amer. Dock. ..... 
Am. Laundry Machy 20c 
Am. Radiator & S.S......... 15¢ 
$1.75 
Am. Steel Foundries....... -. 
Archer-Daniels-Midland ...... 
25¢ 
Barlow & Seelig ............ 20c 
$1.75 
Bendix Aviation ............ 25c 
Bigelow-Sanford Carpet pf... .$1.50 
Biltmore Hats, 7% pf....... 


Water 
Border Gity 
Bridgeport Gas Light. 


6 
Brown Fence & Wire........ 15¢ 
$1 
$1.25 
Butler Water $1.75 
$1.50 
$1.75 
Caterpillar 50e 
$1.25 
Cent. Arkansas Pub. S..... $1.75 
Cent. Ill. Pub. Serv. 6% pf...$1 
$1 


$1 

Cent. Vermont P.S. pf. $6..$1.50 

Chicago 75e 

of N. Castic Wat. 
1 


Collins & Aikman 5% conv. 


Vv. 
Colt’s Patent Fire Arms... .37 
Cook Paint & Varnish. 

Continental Steel 


o pf. 
of Amer. 


Fast. Asso. cv. stk. “ibe 
Kodak 


Do $1.50 
Elec Storage 50c 
40c 
Ely & Walker D. Goods...... 25¢ 
Empire & Bay State Teleg.4%...$1 


Equity Fund 
Federal Lt. & Traction pf...$1.50 
Florida Power 7% pf., 75 


Gas Securities 6% pf. 
Goodyear Tire & R..... 
$1.25 
Gt. Lakes Term. Warehouse. -10c 
Gt. Northern Paper..........2! 5e 
Gt. Sugar 
Hancock ei of Cal. 2 
m2 (PH) Knitting........ 15¢ 
15¢ 
$1.75 
Hart Carter $2 pf. .........50¢ 
Hazeltine Corp. ...........0. 75e 
Heywood-Wakefield 5% pf. B..31c 
Homestake Mining ....... 37%e 
Huntington Water 7% pf...$1.75 
$1.50 
Ill. Water Ser. 6% pf..... a 
Indianapolis Water 5% pf. A.$1.2 
Ironite Ironer Co............ 300 
Kaufmann Dept. Strs. pf....$1.75 
Kayser (Julius) & Co....... 50e 
Kobacker Strs., Inc...........50¢ 
$1.75 
Corp. 6% pf. A....$1.50 
Le Tourneau (R.G.) ..25¢ 
$1.75 


Lexington Water 7% pf... 
Louisville G & E Co. aan 


Mead Corp. 

$1. 

Do, $5.50 pf., Series B. 
Motel Textile 
Minn.-Honeywell Regulator, pf. st 
Mohawk Carpet Mills........ 


Muncie Water Works 8% eer 
Nat. Casualty Co. (Det.)....25¢ 


Nat. Pressure Cook........... 15e 
$1.75 
Nebraska Pow. 7% pf...... $1.75 

$1.50 
Newberry (J. J.) Co......... 60c 
New or Cord 7% p $1.75 

-50e 
Newmarket Mfg. ............ $2 
Ohio Pub. Sve. 7% pf...58 1/3¢ 

Do 6% 

41 2/3c 
Ohio Water’ Service Ch. 
Parker-Wolverine ........... 50c 
25e 


© OO: ©: OO: :: 


ee 
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Company Rate riod 


El. Switch $1.20 pf. 


x Gas & Elec. (Del.) 7% 
$1.75 
$1.75 
7 Yee 
Penn. State Water $7 pf....$1.75 
$3 
Phila, El. Power 8% pf...... 50c 
Photo Engr. & Electyp..... . 
Pleasant Val. Wine. 5e 
Powdrell & 20c 
Pub. Elec. Let. 6% pf..... $1.50 
Public Serv. Colo. 7% pf...58 1/3c 
50c 
*Reeves (Daniel) 12%e 
$1.62%4 
Remington Rand 35¢ 
$1.12% 
Republic nf. 
4c 


Royalty Income Shares A...$1.18 
Tron & $2.50 


2%e Q 
ninmundh, El. & Pr. 8% A....$2 Q 
1.75 Q 
$1.62% Q 
Secord (Laura) Candy....... 75e Q 
Seeman Brothers ....... .. 62%e .. 
Simmons-Boardman Pub. ....75¢ Q 
$1.00 .. 
25¢ 
Southwest Cons. Gas. Util..... 50c 
Southwest Nat. Gas $6 pf. 

Spencer Kellogg 40c 
Storkline Furniture ....... 12%e 
Sylvanite Gold Mines..........5¢ 
“— Haute Wat. Wks. 7% Q 
mer: -O0-Kan Flour Mills 1% 
Toledo Edison 7% ‘ M 

M 

Union Bag & Paper Q 
Union Gas of Canada........ 1Se .. 

$3.50 
U. Play. 25¢ 

Va. Fire & Mar. Ins.........00€ 
Western Auto Supply........ 40c 
Western Cartridge 6% pf..$1.50 
Williamsport Water........ $1.50 
Accumulated 
Artloom Cp. 7% pf........ $1.75 
Baumann (Ludwig)........ $1.75 


California Art Tile A pf.. eer 50 
Cent. Ill. Pub. Serv $6 pf....$1 
Consolidated Steel $1.75 pf... .50e 
Nat. Supply (Del.) 7% pf.. $1, 75 
Wisconsin Pub. Serv. 7% pf. .$1.75 


$1.62% 
$1.50 
Extra 


Amer. Laundry Machy....... 20¢c 
Cook Paint & Varnish... 3 


Electrolux Corp. .. .10¢ 
Gt Northern Paper ......... 12¢ 
Ou @ A....; 20c 
Hanes H.) Konitting....15¢ 
Mohawk Carpet Mills........ 30c 
Nat’l Pressure Cooker........ 10¢ 
Simon (Wm.) Brewery ........ 
U. 8. Playing .. 
25¢ 
Increased 
Atlas Powder Co. ........ ey | 
Bower Roller Bearing........ $1 
75e 
Chic. Rivet & Machine...... 45e 
Clark Equipment ............ 50e¢ 
$1 
$3... 
BMilinor, INC. . 
Murphy (G. C.) 90c 
Ohio Water Service A...... 70¢c 
Southern Pipe Line......... 
Superior Oil Co. (Calif.). 5e 
Initial 
Broadcasting A..... 40c 
Interim 
Bigelow-Sanford Carpet ....$1.75 
Texas Gulf Sulphur.......... 50c 
Irregular 
Spang Chalfant pf.......... $1.50 
Reduced 
American 25¢ 
Fed. Publications, v. t. c¢...25¢ 
Franklin Rayon 50c 
Special 


West Point Mfg. (new)....$1 
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*Payable in cash or preferred stock. 
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able Record 5 
Oct. 1 Sep. 8 
aN Sep. 1 Aug. 20 
Sep. 4 Aug. 20 
Oct. 1 Sep. 17 ae 
Sep. 1 Aug. 14 
Aug. 31 Aug. 15 
Sep. 1 Aug. 20 Aug. i 
os Sep. 30 Aug. 27 Aug. 20 
Sep. 1 Aug. 24 1 : 
; + Ses Sep. 30 Sep. 15 Sep. Aug. 20 
oak Sep. 1 Aug. 21 Sep. Aug. 14 
ae Aug. 30 Aug. 16 Sep. Aug. 14 
ot Sep. 1 Aug. 19 Sep. Aug. 14 
sae Sep. 15 Aug. 31 Sep Aug. 28 
Tig Oct. 15 Sep. 30 Oct. Sep. 10 
: Sep. 13 Aug. 20 Oct. Sep. 10 
Sep. 1 Aug. 15 
Sep. 15 Aug. 15 Aug. 15 Aug. 
$1.50 Sep. 15 Sep. 1 
.50c Sep. 30 Sep. 15 
iy Sep. 1 Aug. 16 
Aug. 31 Aug. 16 i 
mee Aug. 31 Aug. 16 Oct. Sep. 15 
“Be Sep. 1 Aug. 11 Oct Sep. 15 | 
oar — Sep. 1 Aug. 25 Oct. Sep. 15 
mite — Sep. 15 Sep. 1 Oct. Sep. 15 
ete Aug. 14 Aug. .5 Sep. Aug. 14 
eae. Sep. 1 Aug. 14 Ser. Aug. 95 
siesta Sep. 30 Sep. 20 Sep. Aug. 16 
eee Sep. 30 Sep. 20 Aug. Aug. 6 
eee. Aug. 25 Aug. 14 Son Aug. 15 
hi Aug. 25 Aug. 14 Aug. 15 
Sep. 1 Aug. 16 ‘Aug. 16 
Sep. 15 Aug. 20 
» Aug. 20 
July 31 Aug. 19 
Aug. 15 
do Aug. 16 
Aug. 20 
= Sep. Aug. 20 
Sep. 17 Sep. Aug. 15 
Sep. 17 Sep. Sep. 3 
ee Sep. 13 Sep. Aug. 14 
Sep. Sep. 14 
ae 2 Sep. 15 
$3.50 ev 4 S 0 
87% Aug. 10 Sep. 18 
56% Aug. 31 Sep Aug. 
ug. ug. 
yey" Q Sep. 30 Sep. 10 
Q Sep. 30 Sep. 10 
ee Q Sep. 15 Aug. 16 Sep. 15 Sep. 1 
na Q Sep. 1 Aug. 21 Sep. 1 Aug. 16 
Q Sep. 1 Aug. 21 Aug. 14 Aug. 10 
: ey Q <Avg.16 Aug. 17 -. Sep. 1 Aug. 24 
ore Q_ Sep. Aug. 16 .. Sep. 15 Aug. 20 
eee Q Sep. Aug. 14 .. Sep. 15 Aug. 20 
ee ae Q Sep. Aug. 14 .. Aug. 20 Aug. 5 
ore. M Sep. Aug. 14 -- Oct. 1 Sep. 20 
Aug. 19 Sep. 20 Aug. 31 
Aug. 19 Sep. 20 Aug. 31 
» Sep. 20 Aug. 31 
ug. 
Sep. 15 
Aug. 16 Sep. Aug. 20 
Aug. 20 Sep. Aus. 16 
ate Aug. 20 Sep. Aug. 16 
ae Aug. ‘20 Sep. Aug. 20 
er) Sep. 20 Sep. Aug. 16 
3 ae Aug. 14 Sep. Aug. 16 
te Sep. 1 Sep. Aug. 20 
Aug. 14 Sep. Aug. 20 
Ls Aug. 21 Aug. Aug. 15 
ea Nov. 15 Sep. Sep. 10 
: Aug. 20 Sep. 1 Aug. 15 
ug. ec. 
ep. 
Sep. ug. 14 
Q Sep. Aug. 14 Aus. a1 
Q Aug. July 20 June 35 
Q Sep. Aug. 14 ‘Sen, 15 ‘Aug. 2? 
Sep. Aug. 20 Sep. 15 Aug. 30 
.37% Q Sep. 25 Aug. 31 Sep. Aug. 20 
37%e Q Sep. 25 Aug. 31 
Ma Q Sep. 10 Sep. 1 
Q Sep. 1 Aug. 15 11 
Aug. 16 Aug. 10 De New 15 
Q Sep. 1 Aug. 14 a = 
Sep. Sep. 15 
ae Q Sep. 1 Aug. 14 Se Aug. 16 
Q Sep. 1 Aug. 20 
Q Sep. 1 Aug. 21 Sep. Aug. 18 
i Q Sep. 1 Aug. 20 
BS Q Sep. 15 Sep. 10 
ee Q Sep. 10 Aug. 20 Sep. 10 Aug. 27 
ie oa Q Sep. 15 Sep. 1 Sep. 10 Aug. 27 
an Q Sep. 15 Aug. 31 
ae Q Aug.16 July 31 
Ae hs Q Sep. Aug. 15 Sep. 1 Aug. 16 
sep. ug. 31 
Q Oct. Sep. 16 
Aug. 11 
hae July 20 Aug. 14 July 31 
Aug. 7 July 13 July 3 
pea Aug. 14 Sep. 1 Aug. 27 
ug. 14 
Aug. 14 
.. Sep. Sep. 1 
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Over-the-Counter Market 


Columbia Baking 

To date in 1937, Columbia Baking 
Company has paid 25 cents a share 
in dividends on its common stock and 
$1 a share on its $1 cumulative par- 
ticipating preferred, of which 75 
cents represents the regular quarterly 
preferred payments and 25 cents is 
extra. Under the provisions of the 
preferred contract, this stock shares 
equally with the common stock in any 
payments made on the latter. Cur- 
rent payments compare with 45 cents 
a share for the full year 1936 on the 
common and with $1.45 a share on 
the preferred. For 1936 the com- 
pany earned $1.09 a share on the 


South Coast Corporation 

This company now has a two-fold 
business interest: sugar and oil. It 
recently formed the South Shore Oil 
& Development Company to exploit 
oil and mineral resources on_ its 
Louisiana acreage. Under the plan, 
each share of South Coast (the sugar 
company) received three shares of 
South Shore Oil. In addition, the 
agreement stipulates that earnings of 
the oil affiliate up to $1.7 million will 
be paid to South Coast. Drilling 
operations are now going ahead, and 
some oil is reported flowing. For the 
fiscal year ended January 31, 1937, 
South Coast reported net income of 


We have prepared a 
brochure entitled 


“TRADING IN 
OVER-THE-COUNTER 


MARKETS for PROFIT” 


Copies will be sent on request. 
Write for Circular F-18. 


T. CONNOR & CO. 


Members of New York Produce Exchange 


2 Broadway, New York 
Tel. Digby 4-2910 


Adjust Your 
Portfolio Now? 


(See page 21) 


DIVIDENDS 


DIVIDENDS 


common; no subsequent earnings $346,008, equal after preferred divi- 
statements have been issued. Co- dends to $1.48 on the common, which ARMOUR **> COMPANY 
lumbia Baking operates 15 plants, has since been split two-for-one. (ILLINOIS) 


located in North Carolina, South 
Carolina, Virginia, Florida and 
Georgia. It bakes and supplies cakes 
and bread to retail groceries, hotels, 
restaurants and institutions. Capital 


structure consists of 76,548 shares of : 


$1 cumulative participating preferred 
of no par value and 50,000 shares of 
common stock. There is no funded 
debt. 


Draper Corporation 

In addition to three regular quar- 
terly dividend payments of 60 cents 
a share each, paid so far in 1937, 
Draper Corporation has disbursed $3 
a share to stockholders in the form 
of extra dividends. These consisted 
of payments of $1 a share last July 1 
and another of $2 a share on January 
5. The company manufactures auto- 
matic textile weaving machinery. It 
has its main plant at Hopedale, 
Mass., and others at Milford, Mass., 
Compton, N. H., Spartansburg, S. C., 
and another, just completed, at East 
Spartansburg, S. C. It also owns a 
warehouse at Atlanta, Ga. The com- 
pany paid dividends throughout the 
depression, the low point having been 
reached in 1933 when $2.10 a share 
was ordered. Last year, $4 a share 
was disbursed and so far this year 
payments have totaled $4.80 a share. 
Capital stock consists of 350,000 
shares, traded both on the New York 
Curb and in the over-the-counter 
market. The company has no funded 
debt. 


Presently outstanding are 328,759 
shares of common of $1 par, on 
which, of course, the fiscal year’s 
earnings’ would have equalled 74 
cents a share. South Coast is Louisi- 
ana’s largest producer of sugar cane, 
which it manufactures into raw sugar 
and then converts into standard gran- 
ulated form. 


Welch Grape Juice 

This company’s sales, which for- 
merly experienced sharp seasonal 
fluctuations, have been built up to a 
steady month-in and-month-out basis 
through success of the management 
in diversifying its line of products 
and to an unusually successful ad- 
vertising program built around the 
slogan, “Keep thin,” and featuring 
Irene Rich as an example of slender 
pulchritude. Following is the four- 
year (fiscal years ending August 31) 
record: 1933, $1.5 million; 1934, $2.5 
million, 1935, $3.1 million and 1936, 
$3.8 million. For the first nine 
months of the 1937 fiscal year, sales 
of Welch Grape Juice—still the com- 
pany’s principal line—were approxi- 
mately 25 per cent ahead of the like 
1936 period. For 1936 the company 
earned $2.66 a share on the common 
compared with $1.85 in 1935. For 
the first six months of the current 
fiscal year it earned $1.21 a share 
compared with 64 cents in the 1935 
period. The company has been in busi- 


" ness over 67 years. 


On July 16 a dividend of twenty cents 
(20c) per share on the common stock of 
the above corporation was declared by the 
Board of Directors, payable September 15, 
1937, to shareholders of record at the close 
of business August 25, 1937. 


On July 16 a quarterly dividend of one 
and three-fourths per cent (1%%) per 
share on the 7% Cumulative Preferred 
Stock, and a dividend of one dollar and 
a half $(1.50) per share on the issued and 
outstanding $6.00 Cumulative Convertible 
Prior Preferred Stock of the above cor- 
poration were declared by the Board of 
Directors, both payable October 1, 1937, to 
shareholders of record at the close of 
business September 10, 1937. 


E. L. LALUMIER, Secretary 


ARMOUR COMPANY 


OF DELAWARE 


On July 16 a quarterly dividend of one 
and three-fourths per cent (134%) per 
share on the Cumulative Preferred Capital 
Stock of the above corporation was de- 
clared by the Board of Directors, payable 
October 1, 1937, to stockholders of record 
at the close of business September 10, 
1937. 
E. L. LALUMIER, Secretary 


PICTURE 
CORPORATION 


The Board of Directors has de- 
clared a quarterly cash dividend of 
25c per share on the Common Stock 
of the Corporation, payabje October 1, 
1937, to stockholders of record at the 
close of business on September 17, 
1937. Checks will be mailed to 
holders of Common Stock and to 
holders of Voting Trust Certificates 
for Common Stock. 


A. SCHNEIDER, Treasurer. 
New York, August 5, 1937. 
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Continued from page 17 


No. 940 Advance-Rumely Corporation 


No. 946 Manhattan Railway Company 


Data revised to August 11, 1937 
Incorporated: 1931, Indiana, as merger of Advance-Rumely Company and ane 
Indiana Farm Machinery Corporation. Office: LaPorte, Ind. Annual 
=e Second Monday in April. Number of stockholders (1936), 
3,231. 


Digest: October, 1935, stockholders approved dissolution 
of company. January, 1936, a liquidating dividend of $1 in 
cash and one-half share of stock of Allis-Chalmers Mfg. Co. 
was paid on each share of Advance-Rumely stock. Remaining 
assets are expected to be disposed of by December 31, 1938, 
when the time limit for completion of dissolution expires. 
Chief assets at close of 1936 were $742,000 interest in receiv- 
ables held for collection by Allis Chalmers, and $221,000 U. S. 
Government obligations. 

RECORD OF ANNUAL PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 35 1936 “1937 
lise 4% 93% 75 20% 21% 4% 
2 4% 1% 4% 4%, 1% 2 


“To August 11, 1937. 


Data revised to August 11, 1937 
Incorporated: 1875, New York. Office: 165 Broadway, New York City. M AN 
Annual meeting: No regular date. ( 


Digest: Owns the elevated railroads in the Boroughs of 
Manhattan and the Bronx, New York City. The property was 
leased on January 1, 1903, to Interborough Rapid Transit Co, 
In 1922, holders of 556,490 shares of capital stock agreed to a 
modification whereby the dividend rate would be 5 per cent 
after July 1, 1924. No payments on the original stock since 
1932, or on the modified since 1930. In receivership since 1932, 

PRICE RANGE OF CAPITAL AND MODIFIED ) GUARANTEED ST STOCK: 


Years ended Dec. 31: 1930 1931 1932 933 

Capital Stock: 
— 61 463% 28 41 66% 574 

6 25 9 13 20 29 

Mod. Guar. Stock: ” 
42% 39 20% 20 29% 30 234% 
24 6% 4 6 10% 13% 12% 
No. 948 Schulte Retail Stores Corporation 


No. 941 Consolidated Textile Corporation 


Data revised to Auaqust 11, 1937 
Incorporated: 1919, Delaware. Office: 88 Worth Street, New York City. (CTXj 
Annual meeting: Second Monday in April at Wilmington, Del. Number ) 
of stockholders: 12,218. 


Digest: Manufactures a wide variety of cotton goods, in- 
cluding sheets, yarns, printed and fancy fabrics and allied 
products. Interest default in 1930 led to filing December, 
1935, under Section 77B of bankruptcy act. 

RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 19 35 1936 

Deficit per share...... D$1.56 D$0.81 D$0.80 D$0.13 D$0.37 D$0.52 D$0.26 
Price Range: 

2 1% 15% 3% 2% 1% 156 

No. 944 Gold & Stock Telegraph Company 

Data revised to August 11, 1937. 

Incorporated: 1867, New York. Office: 60 Hudson Street, New York City. — 

Annual meeting: No regular date. 


Capital stock ($100 par) 


Digest: Operates a market ticker and quotation service. 
Properties are leased until 1981 to Western Union Telegraph 
Company at a rental equivalent to 6 per cent on the capital 
stock. Western Union controls the company through owner- 
ship of 59 per cent of the capital stock. 

DIVIDEND RECORD Ano PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 

Dividends paid ....... 36. 00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range: 

PEER: abescsesestsevare 120 113% 81 92% 103 105 118 

"ET Ksvsesesosseebeeee 101 62 40 66 77 104 116 

No. 945 Manati Sugar Company 


Data revised to Auaust 11, 1937 
Incorporated: 1912, New York. Office: 106 Wall Street, New York City. (MNU) 
Annual meeting: Third Wednesday in January. 


*Callable at $120 a share. Has equal voting power with common. 


Digest: Company grows sugar cane and manufactures and 
sells raw sugar. Owns over 214,000 acres of sugar land in 
North Cuba, and leases or controls about 67,000 additional 
acres, on which it has sugar factories, warehouses, stores, etc. 
In receivership since 1932. Court approval was given July 28, 
1937, to a reorganization plan. 

RECORD OF ANNUAL PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 *1937 
2% 5% 3% 2% 9 7% 
ober cos % % % % 15% 3% 


*To August 11. 


Data revised to August 11, 1937 
Incorporated: 1919, Delaware, as holding company. Office: 384 Broadway, SHO 
New York City. Annual meeting: Third Monday in April. ( 0) 
Capitalization: Funded debt (excl. real estate mtges.)...........cceeeeeeeees 


*Cailable at $120 a share. 


Digest: Through subsidiaries, operates a chain of around 
319 tobacco stores, located chiefly in the larger cities of the 
East, Middle West, South and Southwest. Petition for re- 
organization under Section 77B of Bankruptcy Act filed June, 
1936. An outline of:a plan of reorganization has been devel- 
oped. No dividends on preferred since early 1932. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

Earned per share .. D$0.01 D$0.94 D$2.38 D$0.43  D$1.88 D$1.73 D$3.14 
Price Range: 

a 13% 11% 10% 4 8 4% 4% 

1 3 56 3 1% 1% 

No. 949 Simms Petroleum Company 


Data revised to August 11, 1937 
Incorporated: 1919, Delaware. Office: 1 South William Street, New (SV) 
York City. Annual meeting: First Tuesday in March. Number of 
stockholders, about 2,250. 


Digest: Formerly engaged, through a subsidiary, in all 
branches of the oil industry, but refining and marketing 
operations were suspended in 1934, and in 1935 entire stock 
of the operating subsidiary was sold to Tidewater Associated 
Oil and stockholders voted dissolution of Simms Petroleum. 
Company now is in process of liquidation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 
Earned per share.... D$5.72 D$1.02 D$0.04 $0.35 D$0.01 D$0.06 
+Dividends paid .... None None 0.25 0.55 11.75 2.25 $1.50 
Price Range: 
dens 11 7% 12% 17% 18% 634 t4% 
3% 314 1% 7% 4% 3% 13% 


*Adjusted to present capitalization. +Of which $11.25 —* 1935 and entire 1936-37 
payments were liquidating dividends. #iTo August 11, 1937 


957 Wells Fargo & Company 


Data revised to Auqust 11, 1937 
Incorporated: 1852, New York. Office: 65 Broadway, New York City. (WF) 
Annual meeting: Second Thursday in May 


Digest: Formerly engaged in the express business but the 
company has been entirely out of that field since 1918. 
The express business was taken over by the American Ex- 
press Company which now controls the company through 
ownership of over 51 per cent of the capital stock. 


RECORD OF PRICE RANGE OF CAPITAL STOCK: 
Years ended 


Dec. 31: 1929 1930 1931 1932 1933 1934 1935 1936 
es 5 % 1 1% 3% 2% 3 2% 
3 1 5% % % 1 1 
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Valuable for Future Reference 


No. 962 Alleghany Corporation 


No. 973 The Duluth, South Shore & Atl. Ry. Co. 


Data revised to August 11, 1937 
Incorporated’ 1929, Maryland. Office: Cleveland, Ohio. Annual meeting: (Y) 
First Wednesday in May. Number of stockholders (1936): Prior pre- 
ferred, 2,072; preferred, 8,187, common, 25,703. 


*Prior preferred stock $2.50 cum. conv. (MO 124,078 shs 


~*Callable at $50 per share; convertible at any time into 10 shares of common. 

;Callable at $105, 

Digest: A holding company formed to acquire shares of 
certain corporations with which the Van Sweringens were 
formerly identified and to provide funds for further invest- 
ments from time to time, principally in railroad securities. 
Largest interest is in Chesapeake Corporation in which ap- 
proximately 71% of capital stock is owned. It is proposed to 
merge this company with Chesapeake Corporation. Under 
the plan, exchanges of securities for those of consolidated 
company are contemplated. 

EARNINGS RECORD, PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1931 1932 1933 1936 
Earned per share..... $0. D$0.18 D$0.83 D$1.21 Ds. D$0.94 
Price Range: 
35% 12% 3% 8% 5% 3% 
Ee ee 5% 1% 3% % 1% % 2% 
e 
965 Belgian National Railways 


Data revised to August 11, 1937 
Incorporated: 1926, Belgium, to take over and operate for the period of (BLW) 
75 years from 1926, the State’s railways and that portion of their proper- 
ties which includes rolling stock and equipment formerly owned and man- 
aged by the Belgian Government. Office: Rue de Louvain 21, Brussels, 
Belgium. Annual meeting: In May. 


{Participating preferred stock (par 500 Belg. Frs.) 4-6%.......0e00005 20,000,000 shs 
ZOrdinary stock (Par 100 Belg. Pre.) 10,000,000 shs 


Rate reduced to 4% by Government as of May 15, 1935. Assenting holders were 
compensated with Belgian Government bonds. Holders who dissented from decree had 
their shares marked and such shares are no longer available for delivery on stock 
exchanges in Belgium or as collateral for loans at Belgian National Bank, but such 
shares will continue to receive 6%. This dividend is guaranteed by the Belgian 
Government. Total includes American shares issued at the rate of one American for 
five Belgian shares. (Outstanding, 18,912 on April 12, 1936.) Owned entirely by 
state. 


Digest: Operates some 3,013 miles of railway lines compris- 
the Belgian railroad system. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF 
PART. PREFERRED STOCK 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
tEarned per share (%) 0.96 DO.07 D1.45 DO.58 DO.78 DO0.46 D0.76 
{Dividends paid ..... $5.51 $4.81 $4.09 $5.86 $7.02 $4.50  *$3.24 
Price Range: 
(American shares) 
Sor re 85% 80% 62% 101% 127 117% 89% 
76% 54% 573% 62% 95% 79 83 


tOn American shares and expressed as a percentage of par. *On American shares. 
*Does not include distribution in respect to proceeds of sale of bonds issued to Amer- 
ican holders in satisfaction of reduction of dividend rate from 6% to 4%. 


No. 966 Canada Southern Railway Co. 


Data revised to August 11, 1937 
Incorporated: 1868, Canada, as the Erie & Niagara Extension Railway (CS A) 
Co. Present title adopted December 1869. Office: St. Thomas, Ont. 
ry meeting: First Wednesday in June. Number of stockholders 
(1935), 611. 
Capitalization: Funded $29,365,000 
Capital stock ($100 par)... 150,000 shs 


Digest: Company’s main line totals approximately 226 miles 
and extends from Suspension Bridge, Ont., to Windsor, Ont. 
Branches total about 153 miles. All of the property of the 
road is leased for 999 years from 1904 to the Michigan Central 
R.R. Co., which assumed all obligations of company and 
agreed to pay dividends of $2.50 per annum on the stock until 
Jan. 1, 1910, and $3 thereafter, interest on bonds and all taxes. 
The New York Central assumed the lease obligations in 1930 
for a period of 99 years from 1930. 

DIVIDEND RECORD jAND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 931 933 1934 1936 

Dividends paid ...... Po 00 $3. 00 $3. 00 $3.00 33 $3.00 
Price Range: 

ear 65% 62 30% 45 56% 56% 60 

56 60 30 40. 48% 50 54 


Data revised to August 11, 1937 
Incorporated: 1887, Michigan, as a consolidation, as of December, 1886, DS 
of Sault Ste. Marie & Marquette R.R.; Mackinac & Marquette R.R.; ( ) 
Wisconsin, Sault Ste. Marie & Mackinac, and the Duluth, Superior & 
Michigan Railways. Office: Minneapolis, Minn. Annual meeting: Third 
ee a Canadian Pacific owns approximately 51% of each 
class of stoc 


\Preferred stock 6% non cum. ($100 par).. . .100,000 shs 


tAfter common receives $6 per annum, preferred participates pro rata with common 
in any further distribution. 


Digest: Operates approximately 550 miles of track, prin- 
cipally in Michigan and Wisconsin. Main line extends from 
Sault Ste. Marie, Mich., to Superior, Wis. Products of forests 
and mines figure most prominently in the roads traffic, ac- 
counting for some 79% of the total tonnage and approximately 
56% of total revenues. Company is currently in bankruptcy 
trusteeship and is being operated by trustees. 

RECORD OF ne OF COMMON STOCK: 


Years ended Dee. 31: 1930 1931 1933 1934 1935 
Deficit per share...... D$12.13 D$13.96 D$13.26 D$11.89 D$9. 67 per. 
Range: 
1% % 2% 1% 1 1% 


980 Pittsburgh, Cin., Chi. & St. Louis R.R. Co. 


Data revised to August 11, 1937 

Incorporated: 1916, Pennsylvania, Ohio, West Virginia, Indiana and (PT) 
Illinois, as a consolidation of the Pittsburgh, Cincinnati, Chicago and 

St. Louis Ry., Pittsburgh, Wheeling & Kentucky R.R., Chicago, Indiana 

& Eastern Ry., Vandalia R.R. and Anderson Belt R.R. Office: Phila- 

delphia, Pa. Annual meeting: Fourth Wednesday in April. Only 5,188 

shares are outstanding with the public, the remainder being held by the 

tenant, the Pennsylvania Co. and in one of its trust funds. 


Digest: Owns some 1,925 miles of track extending from 
Pittsburgh, Pa., to East St. Louis and Chicago, also to sections 
of West Virginia. Operated under 999-year lease by the 
Pennsylvania R.R. under the terms of which the Pennsylvania 
pays a rental sufficient to cover all fixed charges and $5 on 
the capital stock, plus organization expenses and_ taxes. 
Mileage is of outstanding importance to the Pennsylvania 


system. 

DIVIDEND poe — OF 
Years ended Dec. 31: 1933 934 1936 
Dividends paid ...... $5.00 $3 5.00 00 $5.00 

Price Range: 
Bid Bid 

BE intédcienacacce 96 70 85 85 104 116% 119 
70 72% 100 100 115 

985 Virginian Railway Company 


Data revised to August 11, 1937 
Incorporated: 1904, Virginia, as the Tidewater Railway Company; present (VR) 
title adopted in 1907. Office: Norfolk, Va. Annual meeting: Saturday 
after fourth Tuesday in April. 


*Non redeemable. tA group headed by Koppers Company purchased a block of 
common carrying about 40% of voting power early in 1937. 


Digest: Operates approximately 619 miles of track in Vir- 
ginia and West Virginia. Main line extends from Sewalls 
Point on Hampton Roads in Norfolk, Va., to West Deepwater, 
West Va., connecting there with the N. Y. Central. Numerous 
branches serve the southern West Virginia coal fields, one 
connecting with the C. & O. Regular dividends maintained 
on preferred stock throughout the depression. Common pay- 
ments omitted only in 1933 and 1934; in 1936 paid $5 per 
share. No regular rate. 

EARNINGS, DIVIDEND RECORD AND PRICE, RANGE, OF PREFERRED STOCK: 


Years ended Dec. 31: 1934 1935, 1936 

Earned per share..... $1165 2 $10. 78 $14.72 $22.83 

Dividends paid ...... 6.00 6.00 6.00 6.00 7.50 6. oe 6.00 
tPrice Range: 


”*Includes $1.50 liquidation of arrears brought about by change in dividend payment 
dates. tIssue made available to public in December, 1935. Prior to this, stock was 
closely held. 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


12 Months to July 31 
ON COMMON STOCK 1937 1936 


Bangor Hydro-Electric ......... $1.64 $1.40 
7 Months to July 31 
Soundview Pulp 1.92 a0.92 
28 Weeks to July 17 
Hathaway Bakeries ............. bD0.93 bD0.87 
0.30 0.09 
12 Months to June 30 
Community Power & Light (Del.) p6.11 p2.21 
2.29 
0.21 D0.31 
International Vitamin 0.57 0.64 
Kansas Power & Light p*14.35 p*14.95 
Metropolitan Edison ........... p*36.92 p*31.61 
Milwaukee Elect. Ry & Light... p11.94 p9.17 
Mississippi River Power......... p16.00 p20.14 
Nevada-California Electric ...... 0.52 4.16 
New England Gas & Elec. Assoc. 4.21 q2.13 
New Jersey Power & Light...... p*38.07 p*23.66 
North American Edison.......... . 34.18 27.56 
Pacific Power & Light.... ...... p*12.28 p*10.15 
Sparks-Withington .............. 0.49 0.15 
Wisconsin Gas & Electric........ p20.49 p13.11 
Wisconsin Michigan Power....... p21.72 p11.70 
9 Months to June 30 
Outboard Marine & Mfg......... 2.38 
6 Months to June 30 
Amalgamated Leather ........... 0.04 D0.16 
Amer. Home Products........... 2.10 1.81 
Amer. Laundry Machinery....... 0.72 0.36 
Amer. Maize Products.......... D0.77 1.23 
Amer. Potash & Chemical........ 2.30 1.57 
Amer. Power & Light........... 0.52 0.24 
Amer. Steel Foundries........... 1.90 0.83 
Amer. Water Works & Elect..... 0.72 0.65 
Amer. Woolen ........ 5.13 D0.61 
2.21 .6 
Apex Electrical Mfg.........c000% 2.55 2.53 
1.86 1.67 
Bigelow-Sanford Carpet ......... 3.85 1.33 
Bohn Aluminum & Brass.......-.. 4.09 1.97 
1.71 1.72 
Brunswick-Balke-Collender ...... 0.29 D0.47 
Canada Bud Breweries........... 0.42 0.32 
Chicago Railway Equipment...... 4.49 1.32 
Coca-Cola International ......... 7.77 7.21 
Colgate-Palmolive-Peet .......... 0.50 D0.19 
Compressed Industrial Gases e1.91 e2.09 
Congress Cigar .... 0.12 0.08 
Consolidated Oil .. 0.67 0.49 
D0.03 D0.05 
Detroit Steel Products........... 2.69 1.84 
Eastern Manufacturing .......... 1.13 D0.79 
Eastern Rolling Mill............ 0.69 D0.02 
Electric Controller & Mfg........ 6.59 3.01 
Electric Power & Light.......... 0.76 0.29 
Wairchild Aviation 0.25 0.06 
Falconbridge Nickel Mines....... 0.21 0.22 
Fedders Manufacturing .......... 1.07 
Formica Insulation ...........0. 0.72 0.58 
0.68 DO0.05 
Gemmer Manufacturing ......... b2.25 b1.44 
General Steel Castings..... D0.46 D3. 24 
Goodyear Tire & Rubber... 3.18 0.63 
Gotham Silk Hosiery..... 0.24 
0.11 D0.32 
Hudson Motor Car........ ine 0.67 1.19 
Interchemical Corp. 1.96 1.41 
International Nickel .... 1.71 1.13 


EARNED PER SHARE 


6 Months to June 30 
ON COMMON STOCK 1937 1936 


International Paper & Power.... $2.21 D$3.49 
Kansas Electric Power.......... p6.57 p6.98 
Louisiana Land & Exploration.... 0.34 0.30 
Mapes Consolidated Mfg......... 2.49 1.99 
Maracaibo Oil Exploration....... 0.01 0.02 
1.51 0.64 
nese 0.47 0.49 
McKeesport Tin Plate........... 1.06 yr 
Mid-Continent Petroleum ....... 1.66 1.30 
Midland Steel Products.......... 3.30 2.55 
Mohawk Carpet Mills............ 2.42 0.33 
National Bond & Investment..... 2.38 2.00 
National Enameling & Stamping... 1.25 0.70 
National Oil Products............ 1.93 1.41 
1.01 0.42 
Natienal Supply of Del.......... 3.65 1.09 
0.89 1.19 
New Jersey Zinc..... . 2.22 1.19 
Noranda Mines ..... 2.24 1.88 
North American Aviation cane 0.02 0.03 
North American Oil............. 0.62 0.63 
Northern Indiana Pub. Service.. p*4.90 p*3.23 
Pacific Coast Aggregates......... 0.07 DO0.04 
Pacific Western Oil...... wenn 1.00 0.64 
Pender Grocery ......... ewes 0.45 0.04 
Penr Electric Switch.. aoa 1.39 0.94 
Pennsylvania Glass Sand......... 0.97 0.32 
Porto-Rican American Tobacco... D2.75 D2.85 
Public Service of Oklahoma...... p*6.81 p*7.58 
Ritter Dontel 0.64 0.64 
St. Louis Pub. Service........... D1.40 D0.69 
Sharp & Dohme............ ceeee 0.39 0.15 
Sess Moanufecturing ..........00. 1.01 0.47 
Southwestern Light & Power..... D0.06 0.24 
Spang, Chalfart & Co.......... 3.45 0.69 
0.33 0.19 
Struthers Wells-Titusville ....... 0.86 DO0.25 
0.10 0.12 
Texas Gulf Producing............ 0.51 0.47 
Thatcher Manufacturing ......... 2.03 1.83 
0.40 0.17 
Timken Roller Bearing.......... 2.82 1.91 
Tung-Sol Lamp Works........... 0.12 0.29 
Union Bag & Paper......scceee. 2.41 0.26 
United Chemicals ......... 0.01 D0.55 
0.28 0.22 
D0.40 D0.82 
Vanadium Corp. of America...... 1.62 0.11 
3.09 2.77 
Westvaco Chlorine Products...... 0.79 0.75 
Western Union Telegraph. ...... 2.04 2.92 
Wickwire-Spencer Steel ......... 2.17 ae 
Wisconsin Power & Light........ p3.04 p3.26 
Worthington Pump & Machinery.. 2.21 D0.63 
Wright Aeronautical ............ 1.73 1.02 

3 Months to June 30 
Wurlitzer (Rudolph) ........... 

24 Weeks to June 24 
Hamilton Mfg. (Wis.)........... 0.84 0.47 

7 Months to May 3! 

6 Months to May 31 
Storkline Furniture ............. 0.53 0.34 


a—On Class A Stock. b—On Class B Stock. e— 
Based on 157,640 Shares in 1937 and 76,398 in 1936. 
p—On Preferred Stock. p*—On Combined Preferred 
Stock. q—$5.50 on Ist Preferred Stock. D—Deficit. 


A Rich Man’s Market? 


MALL investors must view with 

envy the opportunities available 
to their richer brethren in the current 
stock market, where the broadest 
gains in values of equities have been 
largely confined to stocks selling for 
more than $100 a share, such as 
U. S. Steel, duPont, Case, Deere and 
others too numerous to mention. 
These prices are out of the reach of 
the little fellow and in consequence he 
feels he is forced to confine his par- 
ticipation to the cats and dogs, where 
the risks are in inverse ratio to prices. 
In discussing this phase of the market 
there is no intention to decry the high 
margin rule imposed on trading. Its 


aim is well conceived, for it has a 
tendency to reduce gambling among 
a class of people who can ill afford to 
jeopardize their savings. 

What interests a student of trends 
in this particular development is 
whether the stringent rules adopted 
to regulate security dealings are not 
defeating their own purposes. Here- 
tofore it has been the prevailing belief 
that the greatest strength to financial 
markets lay in the widespread diffu- 
sion of securities among the people, 
but with the better grade of stocks 
under constant absorption by the 
wealthy not only are the tables being 
turned but in the event of a panic 


such concentration can only accelerate 
the decline instead of ameliorating it 
as would be the case were securities 
more generally distributed. On the 
other hand, with the great mass of 
investors compelled by reason of their 
limited funds to seek among the 
cheaper stocks for opportunities of 
enhancement, their risk of loss is 
greatly increased. 


$20 Million Auction 


S a result of Court order, 712, 

411 shares of Jersey Central 
Power & Light Corporation com- 
mon stock, put up as collateral for 
$20 million National Public Service 
Corporation debentures, will be 
placed on the auction block. The 
block of stock, representing control 
of Jersey Central Power, has been 
assigned a value of $20 million and 
an offer of $9 million already has 
been made. 


STOCK GROUP 


Continued from page 8 


PETROLEUM CorPORATION had a net 
asset value of $22.91 per share on 
June 30, and net income for the six 
months ended that date amounted to 
$1.2 million with security profits 
totaling an additional $411,000. Com- 
pany plans to distribute approxi- 
mately all of its income to stock- 
holders in the form of dividends. The 
stock is selling at a substantial dis- 
count, and the outlook for the oil 
equities in the company’s portfolio is 
favorable. (Factograph No. 728.) 


SOUTHERN CALIFORNIA EDISON 
earned 96 cents a share in the first 
half of this year as compared with 
$1.05 in the same period of 1936, but 
rate reductions and the loss of whole- 
sale contracts were responsible for the 
dip. With the rate of industrial activ- 
ity on West Coast improving, and the 
company extending facilities, earn- 
ings should continue comfortably to 
cover the indicated dividend require- 
ments. (Factograph No. 424.) 


SwIrFT is one of the more efficient 
meat packing organizations and has 
maintained a strong trade position. 
Company is well fortified with respect 
to inventories acquired at lower prices 
and earnings this year have benefited 
from a slightly higher price structure 
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for pork products. While costs are 
increasing, profits for the fiscal year 
(which ends October 30) should 
compare favorably with the $1.52 re- 
ported in the preceding period. (Fact- 
ograph No. 488.) 


THROUGHLIFE’SMIRROR 


Concluded 


from page 2 


discloses that Ross is a fair dealer. 

Indicative, probably, of the man’s 
nature is his closing report, for 1935, 
submitted to the City of Seattle cov- 
ering operations under his direction 
for that year. With the thoroughness 
of a_ statistician, the dark-haired, 
medium-sized Washingtonian went 
into all phases of municipal operation. 
He strongly criticized what he de- 
scribed as the “most active and re- 
lentless competition from the private 
power companies,” but revealed an 
inclination to purchase their proper- 
ties in the name of the City of Seattle 
at a fair value. 

His report, entering into all phases 
of municipal operation, went into 
great length describing the virtues of 
the Skagit River power project, in 
which he was a prime mover. After 
marshalling his figures in support of 
his argument, the scholarly Mr. Ross 
found time to take up such subjects 
as “Skagit Plant Life” and “Wild 
Life” in the Skagit. He contributed 
most of the flowers and plants to 
make the municipal development a 
park as well as a water site. 


GLASS CONTAINERS 


Concluded from page 10 


the Hemingray Glass Company, an 
established manufacturer of glass in- 
sulators for telephone, telegraph and 
electric light and power lines. This 
marked the beginning of the com- 
pany’s industrial and structural prod- 
ucts division. This division is re- 
ported to be growing rapidly. Its 
present contribution to total profits is 
relatively very small, but in view of 
its long range potentialities, Owens- 
Illinois may perhaps have a good 
claim for admission to the group of 
“romance stocks.” “Insulux” glass 
building blocks are growing rapidly 
in popularity; other structural prod- 
ucts which are obtaining increasing 
recognition from the building con- 
struction industry include “Fiberglas” 
insulation (in the form of bats and 
strips, insulating cement, insulating 


blankets, filtering materials for air 


conditioning, chemical filter yarns and 
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a File of Copies of 
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for $4.75 


(Postpaid) 
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WORLD 


Use a 
Loose-Leaf 
Binder 


N INCREASING NUMBER of 

our subscribers are find- 
ing it convenient, if not essen- 
tial, to retain a chronological 
file of previous copies of THE 
FINANCIAL WorLD for reference 
to past analyses, Factographs 
and items which have appeared 
in the ‘‘News and Opinions on 
Listed Stocks’. The easy and 
most efficient method to main- 
tain such a file is by using one 
or several binders. 


A leading bindery has fash- 
ioned a very attractive and dur- 
able leatherette binder, 9 by 1214 
inches, 314 inches thick—just the 
right size to hold 26 issues (one- 
half year) of the weekly maga- 
zine. The title is stamped on 
the dark green cover in rich 
antique gilt. In a few seconds 
the weekly issue may be in- 
serted or it may be removed 
just as easily. 


Price of Single Binder, $2.50 


N. Y. City Buyers 
Add 2% Sales Tax 


Book DEPARTMENT 


TeFINANCIAL WORLD 


21 West Street 


New York, N. Y. 


cloth, insulating nodules, and pipe 
and boiler insulation), and absorbing 
tile for sound control. Maintenance 
of the trend toward advanced modern 
styles in residential and industrial 
building construction would doubtless 
foster a sharp expansion of the vol- 
ume and profits of this division. 
Owens-Illinois is continuing its ex- 
pansion program in 1937 and has 
planned outlays totaling $20 million, 
of which $15 million will be financed 
by private sale of 314 per cent deben- 
tures. Partly because this expansion 
and other evidence point to main- 
tenance of the upward trend of prof- 
its in the established lines (sharp 
gains in earnings have been shown 
since 1932), and partly because of the 
interesting potentialities in the struc- 
tural products division, Owens- 
Illinois stock has attained a position 


as one of the new “blue chips” and 


-tentialities of 


sells at a rather high price-earnings 
ratio. Recent prices for the stock 
of 10334 (a new high for all time) 
compare with earnings of $4.46 per 
share for the 12 months ended June 30, 
1937, which represents a gain of 35 
per cent over the previous 12 months 
period. (The stock was split 2-for-1 
last April.) The indicated annual 
rate on the new stock is $3 per share, 
which will probably be supplemented 
by extras. Although the issue can 
not be regarded as a bargain, either 
from the viewpoint of yield or capital- 
ization of current earnings, it is en- 
titled to consideration for long term 
commitments in moderate amounts, in 
view of the company’s outstanding 
position in an essential industry, its 
exceptionally able and aggressive 
management, and the long range po- 
its ‘new products. 
(Factograph No. 39.) 
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ANALYTICAL Stupy oF 38 PUBLIC 
Uritity Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FINANCIAL Facts — A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Cuicaco Rivet & MACHINE Co.— 
A study of this manufacturer of 
small rivets. (Made available by 
Thomas & Griffith.) 


A Listep PREFERRED STOCK—Now 
selling at 60 points below retirement 
price. (Report made available by 

. T. Connor & Co.) 


Opp Lot Trapinc—An interesting 
booklet which explains the advantages 
of odd lot trading for both large and 
small investor. (Published by John 
Muir & Co., Members N. Y. Stock 
Exchange.) 


Bronx County Trust—Descrip- 
tive report. (Made available by G. J 
Cramer & Co.) 


TraDING MeEtHops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMmopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


NaturaL Gas Inpustry — An 
analysis. (Made available by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Weekly 
Business and Financial Summary 


4 1937 1936 
*Crude Oil Production (bbls.)......... 3,651,150 3,591,900 2,576,400 2,963,800 
Electric Power Output (000 K.W.H.). 2,261,725 2,256,335 2,258,776 2,079,137 
7Steel Output (% of 84.6% 85.5% 84.3% 70.0% 
tAutomobile Production (U. SS eee 79,736 86,403 88,055 84,153 
{Wholesale Commodity Price ge amis 90.8 91.5 90.8 3 
1937 1936 
July 31 July 24 July 17 Aug. 1 
§Bank Clearings New York City........ $3,315 $8,252 $3,452 $3,136 
§Bank Clearings outside New York City 2,523 2,644 2,882 2,348 
Total car loadings (number of cars).. 782,660 770,980 770,075 747,529 
*Bituminous Coal Production (tons)... ay 283, 000 a 215, 000 1,189,000 1,231,000 
Financial World Index of Industrial 


*Daily Average. tAs of beginning of following week. tWard’s Report. $000,000 
Omitted. {Journal of Commerce. 


1937 1936 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans.............. 4,499 4,425 4,426 * 
1,387 1,363 1,357 1,129 
Other loans for purchasing securities 702 701 703 * 
U. S. Government securities held..... 9,432 9,471 9,435 10,713 
Total net demand deposits........... 14,877 15,033 15,018 14,681 
Reserve System 
Federal reserve credit outstanding... 2,561 2,560 2,564 2,463 
Total money in circulation.......... 6,468 6,424 6,436 6,163 
*Comparable figures not available. +Other than U. S. Government securities. 
Miscellaneous Factors 
tInventories: May Apr. Mar. May 
Index. 92 97 111 108 
Manufactured goods index......... 106 106 169 98 
June May Apr. June 
*Farm income—total (including sub- 
27 33 76 57 
July June May July 
Ty; Government $36,710 $36,424 $35,213 $33,444 
Building contracts. Daily average 
(F. W. Dodge)—in millions.......... 12.37 12.22 9.76 11.34 
tNew capital flotations................. 81,951 268,946 78,153 69,809 
*000,000 omitted. fCorporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
August 
5 6 10 11 
186.09 185.43 186-41 186. 75 186.98 186.72 
53.13 52.64 52.95 53.28 53.08 53.00 
CM) ere 29.06 28.81 28.92 29.03 29.13 28.96 
Daily Volume S. E. 
Sales (shares) ........ 794,760 679,430 214,863 750,000 690,000 570,000 


Week ended 


1937 1936 
Weekly Car Loadings July 24 July 17 July 10 July 25 
Eastern District ; 57,014 55,473 48,567 53,324 
Delaware, Lackawanna & Western. 28,162 27,192 25,100 27,895 
Norfolk & Western........ oeccces 21,336 22,065 19,217 21,614 
New York, New Haven & Hartford. s 83,077 81,265 71,290 78,749 
New York, Chicago & St. Louis........ 116,045 117,582 101,984 111,204 
Pere Marquette 13,539 13,518 12,605 14,357 
Southern District 12,044 12,746 11,996 11,556 
Louisville & Nashville.......... iuhen ae 12,547 12,405 11,466 10,942 
Northwest District 5,607 5,496 4,691 5,829 
Cnrcago Great Western. .... 29,934 28,802 24.167 30,538 
Chicago, Milwaukee, St. Paul & Pacific. 39,221 39,292 84.717 40,280 
Chicago & Northwestern.............. 27,444 27,154 26,751 25,393 
Central West District 31,460 $3,696 33,627 27,075 
Atchison, Topeka & Santa Fe......... 26,796 26,003 22,056 26,335 
Chicago, Burlington & Quincy......... 23.079 24,187 21,660 21,896 
Chicago, Rock Island & Pacific........ 5,394 © 5,129 4,551 5,339 
Chicago & Eastern Illinois............. 5,294 5,042 4,685 5,489 
Denver & Rio Grande Western......... 39.579 41,702 25,920 25.993 
Southern Pacific System............... 22,638 22,620 21,085 22,751 
wnion Pacihe 3,804 3,657 3,082 2,724 
Southwestern District 
ee 4,074 3,990 3,878 4,275 
Missouri-Kansas-Texas ..........cee0- 7,957 8,406 7,947 7,634 
St. Louis-San Francisco............... 12,446 13,041 11,980 12,371 
St. Louis-Southwestern ............... 4,936 5,007 4,818 4,521 
Texas & Pacific....... 8.701 8,891 8,593 7,959 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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This is the time for 
investors to think straight 
and act courageously 


ANY investors have made the Your 
spring that they made one year ago. They took fright - ® 
at the recent reaction in stock prices without stop- Opportunity 
ping to think that this recession had little significance from os 


a long term standpoint. — NVESTING is too serious 


In spite of politics, politicians, strikes and all sorts of a matter to act carelessly, i 
rumors about gold, war, etc., it is quite probable that before especially when the cooperative 4 
the year is over thousands of investors, who sold their se- efforts of thousands of investors 
curities in the past few months because of unfounded fears, have made possible a service 
will buy them back at much higher prices. There are far institution like THE FINANCIAL 
too many strong fundamental factors in the business situa- Worp, which, because of the 
tion to warrant a despondent attitude on the part of investors multitude of investors contrib- — 
who follow sound investment rules in mapping their invest- uting to the plan, makes pos- 
ment programs. sible a $100-a-year service at 


only $10 per year. 
Investors who follow diversification have an opportunity 


to broaden their list of securities at the present time and to 
eliminate some over-priced issues whose outlook is dubious. 
The important thing for the investor is to get his facts first 
and then to use more reason than emotion in forming his 
judgments. 


THE FINANCIAL WORLD cannot give you courage but 
it can change your irresolution into constructive action 
by supplying you with the necessary facts upon which 

to form intelligent conclusions. 


| Prepare for 

At a time like this, the investor who fails to use THE 

FINANCIAL WorLD, or some equally dependable investment Sounder Investing 
service at a much higher price, is guilty of the same kind 


of folly that a mariner would be guilty of if he discarded 0 
his nautical instruments and depended upon his own by Mailing Coupon 


hunches. by September 15th 


A-18 
THE FINANCIAL Worxp, 21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL 
Wor.p each week, a copy of the enlarged “INDEPENDENT APPRAISALS 
OF LISTED STOCKS” each month, an immediate free survey of my listed 
securities, a copy of Mr. Guenther’s $1.00 book, “INTELLIGENT INVEST- 
MENT PLANNING”, booklet showing price ranges of New York Stock 
Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936, besides 
the regular advice privilege as per your rules. 


Special Offers — Check Your Choice 


[] Annual subscription including all the above with reprints of 864 
revised ‘Stock Factographs’—Remit $11.65. 


Six Months’ subscription with 864 REVISED ‘Stock Factographs”’ 
—Remit $6.85. (No survey included.) 


C] Annual subscription with new 256-page Bond Book giving vital 
data and ratings on 4,800 different bonds. Regular price of this 
book is $2—Remit only $10.50. 
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BARBARA STANWYCK TELLS HOW SHE FOUND 


LUCKIES GENTLEST 


“WHEN THE ‘TALKIES’ came 
to Hollywood,” says Barbara 
Stanwyck, “‘my stage experi- 
ence on Broadway gave me 
my chance in pictures. Taking 
care of my voice became serious 
business with me. | decided to 
treat my throat well,sol changed 
to Luckies, a light smoke. They 


Copyright The Ameriens: Tobsenc Company 


light 


ON HER THROAT 


made a big hit with my throat.” 

Consider what Barbara Stan- 
wyck says. Then ask yourself 
“Shouldn't Luckies be best for 
my throat?“ Your answer would 
be “Yes!” if you could see your- 
self how the ‘Toasting’ process 
takes out certain harsh throat 


irritants found in all tobacco! 


your 


Enjoy the finer taste of Center-Leaf Tobaccos 
—"The Cream of the Crop” 


Toasted” 
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